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BEFORE THE
SURFACE TRANSPORTATION BOARD

SANJOAQUIN VALLEY RAILROAD )
COMPANY»ABANDONMENT ) DOCKET NO AB-398
EXEMPTION -- IN TULARE COUNTY, ) (SUB-NO 7X)
CA )

REQUEST FOR ESTABLISHMENT OF
CONDITIONS AND AMOUNT OF COMPENSATION

Pursuant to 49 U S C Q 10904(f)(3) and 49 C F R § 1152 27(I)(2)(n), TULARE

COUNTY, CALIFORNIA ("the County") hereby requests the Board to establish conditions and

amount of compensation for purchase of a 30 57-mile rail line between Strathmore and Jovista,

CA ("the Jovista Line") from SAN JOAQU1N VALLEY RAILROAD COMPANY ("SJVR")

The County is one of two offerers who filed an offer of financial assistance (OFA) to

purchase the Jovisla Line The other offerer is TULARE VALLEY RAILROAD COMPANY

("TVR") SJVR selected TVR as the offerer with whom it desired to negotiate for sale of the

Jovisla Line At the end of the 30-day period for negotiations, TVR advised the Board that it had

not reached agreement with SJVR for purchase of the Jovista Line, and that it would not request

to Board to establish conditions and amount of compensation for such a purchase Pursuant to 49

C FR § 1152 27(l)(2)(n), that triggered a 10-day period within which the County could flic such

a request This is the County's Request
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AMOUNT OF COMPENSATION AND CONDITIONS REQUESTED

For the reasons stated in this Request, the Board should establish the amount of

compensation for purchase of the Jovista Line at $1,198,850, and should impose the customary

conditions in OFA proceedings for closing of the purchase -

REASONS WHY THE COUNTY'S VALUATION
IS CORRECT AND SJVR'S VALUATION IS NOT CORRECT

The County's Valuation Is Correct

The amount of compensation sought by the County is based on a net value of $1,257,350

(rounded) for rail, other track material (OTM), and crosstics, as set forth in the verified statement

of Mr Gary V Hunter of Railroad Industries Incorporated, which is attached to this Request as

Appendix 1, plus a net value of 523,500 (rounded) for signals and turnouts, minus 582,000 for

the cost of grade crossing restoration That cost and net value of signals and turnouts are purl of

SJVR's valuation of the Jovista Line at 52,812,470, as appears in Exhibit 1, dated June 13,2008,

attached to SJVR's Response to Offer of Financial Assistance, filed June 17,2008 A copy of

that SJVR valuation is attached to this Request as Appendix 2

The components of the amount of compensation sought by the County are identified

below

Those conditions are
(1) closing to be held on or before 90 days following the Board's decision

setting the purchase price,
(2) purchase price to be paid in cash or by certified check,
(3) property to be conveyed by bill of sale (all assets are personal property),

and
(4) release from any syslemwide mortgage to delivered no more than 90 days

after closing
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TRACK COMPONENT NET VALUE * SOURCE

Rail and OTM 51,257,350 Appendix 1
Crosslics 0 Appendix 1
Signals 23,500 Appendix 2
Turnouts 0 Appendix 2
Remove Crossings (82,000) Appendix 2

TOTAL NET VALLE 51,198,850

* Some values are rounded Cost to remove turnouts exceeds their value

Mr Hunter is highly competent to value the Jovista Line by virtue of his valuation of

numerous rail lines over a 32-year career in rail transportation while employed as a consultant to

railroads and by two western rail earners His valuation is based on a careful two-day inspection

of the rail line on July 2 and 3,2008

Based on the condition of the rail and OTM that Mr Hunter observed during his

inspection, and on his experience, he valued the 80-pound and 90-pound rail and OTM in the

Jovista Line as scrap at 5300 per ton That unit value is based on the value for scrap rail and

OTM that appears in the American Metal Market Pricing Archives as of June 30,2008 Mr

Hunter valued the small amounts of 113-pound and 112-pound rail and OTM m the Jovista Line

as relay at 5530 per ton The source of that value is the same as the source of his scrap value

(Appendix l.Appdx GVH-l.GVH-2)

Mr Hunter valued the crossties in the Jovista Line at zero because based upon their poor

condition observed during his inspection, the cost to remove, transport and dispose of the

numerous crossties that would be scrapped would equal or exceed the value of the relatively few

crossties that could be relaid or be sold for landscaping (Appendix 1 at 2-3, Appdx GVH-3)
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The values for signals and turnouts and the cost for restoration of crossings were derived

from SJVR's valuation (Appendix 2)

SJVR'S Valuation Is Not Correct

SJVR's valuation of the Jovisla Line is not reliable because it cannot have been based on

a personal inspection of the Jovista Line That is so because most of the track materials valued

by SJVR do not exist in the Jovista Line

Thus, SJVR's valuation is based primarily on 75-pound rail and OTM SJVR claims that

there are 30 32 miles of that weight of rail and OTM in the Jovista Line (90 percent of total rail

and OTM) (Appendix 2 hereof) The fact is, however, that there is no 75-pound rail in the

Jovista Line - not a single piece of that weight of rail in the entire line (Appendix 1 at 2) N'or

is there any 110-pound rail in the Jovista Line, which is also part of SJVR's valuation (Id)

SJVR must have mistakenly submitted a valuation for the Jovista Line based on valuation

records for another of its rail lines that is constructed primarily of 75-pound rail In any event,

the weight of rail and OTM valued by SJVR does not match the weight of rail and OTM that is

actually laid in the Jovista Line

The County submits that SJVR's valuation is required to be rejected because as shown, it

is not predicated on track materials that exist in the Jovista Line

SJVR is likely to offer into evidence a purchase offer for the Jovista Line made by A&K

Railroad Materials (A&K.) That purchase offer is understood to be for an amount that

approximates SJVR's claimed valuation of the Jovista Line SJVR is likely to contend that the

A&K. purchase offer establishes the fair market value of the Jovista Line
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The Board should decline to give weight to the A&K purchase offer A&K is a track

salvage company that is closely affiliated with TVR — the same TVR that only a few days ago

declined to pay the same pnce for the Jovista Line that its non-carrier affiliate is now supposedly

willing to pay

That turn of events cannot pass a "smell test" There is too much opportunity for

collusion and mischief in that scenario for the Board to go along with it The offer made by

non-carrier A&K may well be designed to establish an inflated purchase price in the OFA

proceeding that the County would be unwilling to pay, thereby paving the way for A&K to

purchase the Jovista Line outside the OFA process at a lower pnce, which could be collusively

agreed to with SJVR If the County nevertheless were to pay that inflated price, SJVR could

share the windfall amount that it would receive with its partner in mischief, A&K Either way,

SJVR and A&K would unjustifiably manipulate the OFA valuation system to their benefit The

only way that the Board can effectively police such a scheme is to prevent it from occumng in

the first place by refusing to recognize A&K's inflated purchase offer This inflated offer by

A&K is not the market price

CONCLUSION AND REQUESTED RELIEF

ft is apparent that SJVR's position in this matter is designed to lead to removal of the

tracks and nonrail use of the Jovista Line, while the County's position is aimed at revival of rail

operations indefinitely into the future The National Rail Policy at 49 U S C § 10101 strongly

favors the County's position (c g , subparagraph [4], "to ensure the development and

continuation of a sound rail transportation system ... to meet the needs of the public and the

national defense ") That does not mean that the Board should fix a pnce for the Jovista Line at
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less than us fair market value It docs mean that the Board should credit the County's evidence

of net liquidation value where, as here, that evidence is based on a careful personal inspection of

the Jovista Line and on documented unit values, whereas SJVR's evidence is based on track

assets from some other rail line and a purchase offer for nonrail use that would undermine the

integrity of the Board's OFA process

WHEREFORE, the Board should fix the amount of compensation payable for the Jovista

Line at SI, 198,850, and should impose the customary conditions for closing of the purchase as

set forth in note 1, supra

Respectfully submitted,

TULARE COUNTY, CALIFORNIA
2900 West Burrcl Avenue
Visaha, CA 93291

by

KATHLEEN BALES-LAfclQE, ESQ
County Counsel •

ARLENE SILVA, ESQ
Deputy County Counsel
2900 West Burrel Avenue
Visaha, CA 93291
(559) 733-6263

THOMAS F McFARLAND
THOMAS F McFARLAND, P C
208 South LaSalle Street, Suite 1890
Chicago, 1L 60604-1112
(312)236-0204
(312) 201-9695 (fax)
mcfarland@aol com

Attorneys for Ofleror

DUh DATE July 28, 2008
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APPENDIX 1



Docket No AB-398 (Sub-No 7X)

VERIFIED STATEMENT OF GARY V. HUNTER

My name is Gary V Hunter I am a rail transportation consultant employed by Railroad

Industries Incorporated, 1575 Delucchi Lane, Suite 210, Reno, NV 89502

I received a Bachelor of Arts degree in business and a MBA degree from San Francisco

State University in 1976 and 1979, respectively My railroad career began 32 years ago in the

Operating Department of Western Pacific Railroad Company for whom I worked from 1976 to

19S1 I held several positions in the Marketing Department of Southern Pacific Transportation

Company from 1981 to 1987 In 1983,1 formed Railroad Industries Incorporated, as a rail

transportation consulting firm In the 25 years since my affiliation with that firm, I have

inspected numerous rail lines to determine their net liquidation value (NLV)

I was retained by Tulare County, California to inspect the Strathmorc-Jovista, CA rail line

and to provide evidence of the NLV of that rail line I inspected that 30 57-mile rail line over u

two-day period on July 2 and 3, 2008

Based on that inspection and on my investigation of current values of track materials, it is

my opinion that rail, other track materials (OTM), and crosstics in that Line have a net salvage

value of $1,257,353 62, rounded to $1,257,350 Attached to this Statement as Appendix GVH-1

is a chart lhat reflects my valuation of the rail and other truck materials in the line at

$1,257,35362

Based on my personal inspection, I determined that 30 52 of the 32 57 miles in the rail

line (including in sidings), or roughly 94 percent, consists of rail weighing 80 pounds per yard

There are small amounts of 113-pound, 112-pound, and 90-pound rail in the line, primarily in

crossings and sidings I valued the rail that is heavier than 110 pounds per yard as relay rail at



Docket No AB-398 (Sub-No 7X)
VS - Gary V Hunter

Page 2

S530 per ton I valued the rail that is lighter than 100 pounds per yard as scrap at S300 per ton

My determination of the quality of rail as relay or scrap was based on the condition of the rail

that 1 observed, and on current demand for rail and track material My experience is that rail over

110 pounds per yard can be used as relay, rail below 100 pounds per yard is sold as scrap, and

rail in between 100 and 110 pound weights is often sold as reroll 1 determined the values for

relay and for scrap rail and OTM from the American Metal Market Pricing Archives as of June

30, 2008, a copy of which is attached as Appendix GVH-2

Tn a Response to Offer of Financial Assistance filed on June 17,2008, San Joaquin Valley

Railroad Company (SJVR) valued the Strathmore-Jovista rail line at 52,812,470. 1 disagree with

that valuation

It is clear to me that SJVR's valuation was not based on a personal inspection of the rail

line SJVR states that the great majority of the rail line consists of 75-pound rail (See Appendix

2 attached to the County's Request) If SJVR hud inspected the line, it would know that there is

not a single rail length in the line that weighs 75 pounds per yard Likewise, SJVR states that

there is 110-pound rail in the line, but my inspection proves that there is no such rail in the line

Moreover, SJVR's valuation does not identify the 113-pound rail that I observed during my

inspection It is evident from those deviations that SJVR valued the rail line not on the basis of a

personal inspection, but rather on the basis of erroneous SJVR records of the consist of the rail

line

Attached to my Statement as Appendix GVH-3 is a chart that reflects my valuation of the

crossties in the line at zero I did not ascribe a positive value to the ties because the cost to



Docket No AB-39S (Sub-No 7X)
VS-GaryV Hunter

Page 3

remove, transport, and dispose of the scrap tics would equal or exceed the gross value of all

crossties Additional evidence that SJVR failed to inspect the rail line for purposes of its

valuation is its treatment of 55 percent of total ties as either relay or landscape (Appendix 2

attached to the County's Request) It was evident from my inspection that there has not been any

meaningful crosstie replacement on the line for many years, and that many more than half of the

ties are in such poor condition that they have no use as relay or landscape
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Appendix GVH-2 (Pg 1 of 3)

SCRAP IRON AND STEEL PRICING
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NONFERROUS SCRAP PRICING
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5750 4750
57 SO 5150
5250
7750
62 SO

' «50 """
3730

_625C

CNago CKliMB
42 3D

"~~42SO

--57 9D—

ClMlind DtotOlI
26230 26230

:_22750 I2I756 "
12000 77000

— 17500 ~1650B-
16500 14300

~ 13500 '13500'
13500 13500
14000 139 DO
11000 11300
23030 "16000'
23000 15000

" 25000 19500'
131 00 14088

:21300 190 OO;
19300 13300
ISOOO IJSflT.
13500 17000
U300 11000'

i Opvilud Dunn
7230 7290
62507" B250
3730 6230
47 50 " 37 50

' 5250" 4/JO
"5750~ 4750"
6250 5750

' 7250T_7250
6230 97 SO

~ «5fl~4750
4250

~825fl_ 5750

OOHttri Dltnfl
3790 1760

"~3750 "37 SO"
1750"

~319D "81 SO"

Oici|i CltdnV OmliRd DoMI
5900

" 5700"
5950
6350

h

S S3

4650 4930
"36 »~ «50~
41 50 4550
4'SO 5350

seso~"48M '

HDUOOl LJ
2823D 2S790

"25750~;22790~
73000 HOOD
itooo' inn
14300 14300
12500" 13JOO
14300 13500
148B8.T.11DOO
10000 10000
17000 13000 '
17000" 13000

.180 00 "12000
17188 11808
175 00' "120 OD
14000 11300
14000 '10500
12500 10000

' HOOD 10000 '

HOBOM LA
7230 6290
6750 57501
6300 4790

14250 3750.
57 SO 47 SO

16250 52 »:
5790

_7750' '
629D 17 SO

."4250" 4750 .
4730

.5250JL. 4750 .

HOHDH LA
ITU 3710

"3750 37 SO'1

1750

•»•-»•-"

HHtin LA
6300 4930

~S9ufl" '45SCr.
5ADO 4S5C

~65CO 455C-

""S3CO ' "

HI
27750

•26250
74300
HOOD
16500
14500
15000
14500
10000
16000
16500
21500
13900
15300

155JOO
15000
12300

• T
7230

'67 .50
67 SO

J4500
17 JO

."3750
_62SO

"""
J52SO

HV
1760

" "
1750

-_879D

• V
5330

. 5350
5350
. -_-

pur
26230

~!9290"
240 DD
ISODOl'
ISOOO

IIM oo
17000
16900
11500

"19000
180 OD
21500"
19988

"180 00 _

155 OD
160 OD
13000 ,

PHhj
7730

". "-SO.
6230

— 4290 "
57 90

" "5790.
17 SO

. 7750'
8710

" -4750_-

."6250"

PNIIf
32 H
- - *"

' 319D.

PWIIt

T" " T

a '

P^DMln I F
76750 73730
152 SO ~ 222 90
24500 21000

SI LoBbJ Mû Ml
77750 30750

""a75o~i6isa
24000 24000

'1MOO. 16000_17DDO IODOD.
ISOOO 13100
ITS 00"" 130 00
13SJOO 130 OD
11500 moo
11000 10000
13300" 12000'
13500 12000

"165JOO "12000
11900 11980

. 17000~11SOD
1*300 11500

"143 00" '100 00
14500 10000

.14000*:" 100 00

F banjb S F
77 JO 37 3D

- 7250_152SO
7290 4230

,S500-*~3750
62 SO 3710

. 7750 9790
.

4/9D
."•"_" 37 50

1_- I.37501

P buigl S F
3798

••"•"• "3750
" 1750 1790'
~119a_ 3790

Pkoigi SF
46 SO

1 4650
4653

•- • - - 4650
- .

19000 17000
"143 00. "179 00

ISOOO 18000
14900' 17500
10000 14000

' 16300" 70000
17000 20000

' 170 00 ~T 220 00
16800 17900

" 16000 "18000
17000 18000
100 DO" "170 00.
10500 16500
10000 170 DO.

SI 'f1* HMMOl
6730 77SO
57507 6750
3230 6730
37 SO™ 42 50
4230 6/SO
47 501". 5750"

6/SO
6f 50 "̂ 72 50
I/ SO 47 SO

"I 4250
3730

TMMto
30750

'27290
26500
11000
18000
165 00

15900
135 OD

"

_
17980
17SOD

" 17300

150 OD

Dnab
77 90
6750
6790

. 3750
62 SO
4790
62 SO

,7250
6/90
3750
62 90

'__4750 6750__6750

SLLouh Moan*
4754 4150

" " 37 50 ~" "47 SO
2130

I 3750

SI Laob) HBrtrail
4190 6290

"_4'50_T 5350:
* SO 53S3

"4.50 ~

41 5G 51 50

Undo
3790.

TomU

T5S53

NICKEL

OKI' MiTflS
MwlB»--COaut I H '
kg Mrs'.

.tM-'OST* 114

jay

AUuta lotion Bulblo Cilcipo Clnehnil Clmlino Dobgll Houmi LA NT Piiiir
'63100 _H3M B25C0^.63!5 83!K _83!33 '63503 S31M"_625» .S3SK 33500" S35K

50500
743 30 74303

'53530 49533
73303 -SSQ3
5C5u3 53500 , 495M 5CEX

49903 4S9JO

SCDCn SX33

61! 0) 65933

3XZS 50EK

«ttC£ *»K WC3 49SU3 49901 41130

•race HOW "SHC3 SOC03 S3CM 50CM

63903

4WOO 4KK

50309 SOCK

IF SI Loubi MoMrari lomita
V90C" .KB00 803OC

49500 .43SCO

43500

49000

E130C E-13CO eilOC 6S333 HIM 69ECC 64500 KsK 65500 G55DD CISDC 61SOC
S3.0S

itontWawl-oneWje etstttd •wnijt5QJl-oAoysir!-H:«Hine

SCRAP METALS
IMELTER8 LEADIGMF

(ca-aad us iMnnc buyvs wo U)
hctrsat

6MSCHU8CRAP

No 1 tsopK
to 7 coot*
LQltCOKMf

HO I
H92
L0IGOIW
HO 1 GOfflp

REFINERS HPPEH SCRAP

BRASS INGOT MAKERS SCRAP
EMl

34110
32371
31333

s 29133
Camp DonnQs imnps
Rismn
VtBOWbQBEtWl
Timngs

24/20
20571
209 H
19000

35533

34590
33233
32343

NUMM
3U33
32410
31143
24805
24510
20676
20976
19024

5CJ39MI
floral bd
WhoHU-tnM

SMELTERS IK 6CRAP

Dior stab
G»*M:S dran

»«
S075
S316
J076

6498
6296
6496
3798

113S9M
Edng airM
MaddH
OU SIM read
Ijinngs dMninddiy

j- eoagf -ad ju i

ALUHIHUMKRAP
BjjMg p KM ttimd u tii S.-MW n ful iiudloHh comma

MuWlQwcoppetdPt
Unto ipn coop* dvs

6993
87 64
8964

M60
6660
6364
M?i
6471

17369
913S

Uime "i* tixaae fUCpM

MHESnC ALUMINUM PRODUCERS
aayng pnca lot POCMMB md tcnvnun cans in gtoid IMS 'ob
shnvoporJ

Uud Dewige CM sow 9888
MIS SPECIALTY CONSUMERS IIIYING PHICES

SagragiMkweappHiiordps 11617
Hbed to- copper dor dps 10*98
PMEMMbig mi/

NomniCormtsCiS
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AMM METALS PRICE AVERAGES

ALUMINUM ((fll)
AMMiitt mm inhvcd
ngoi
ANTIMONY ll/tow)
MIMhwmtr
GUHUM It/11)
AMM Fin -Jt«

mr SB S9K n

AUMhwmiiktiCrNdt
SOLD (UiD| U)

JUNE MONTHLY AVERUEI
DIM Hlgk

133 OS 14510

635000 660000 6JOC3C

- - i

31SOQ 330 00 30000

36665 " 39655

STAINLESS STEELS
Jin MIOK c> mrkM prca lob ml by grade not
rcLdnc«4iairi-G«'ortm f tf a-» aidagnc
»-

LONDON METAL EXCHANGE
PRICE AVERAGES

JUNE MONTHLY AttlUQES

H648

UranPM
LJADIfM) " ""
AMUIfHmilU
NAGNESUH (!«)"'
AVV in -iftd
MERCURY (Hint)
VBi-MfNiifl '
NICKEL {(A)
AMMIntnM mang
mmul
AMMfst-aiw atn-g
mwai

PALLADIUM (Mwtni)_
London, pm b
PLATHUM{MiD|H)" ~
London cTi ta "~
8ILVER~HIH(Mnirw}:

OTC |WI«" "
AMMrtemfw

Opin
Pilirari

Uoy 355(355:1

«ey396(35821
AHM SKMIIV u«ai rut n»u)

A3501

3M1
219 1
A3GOI

A413I

42100

201SOO'2i030D"l9HOQ

159BM *S3C "

2105000 2385000 2102500

9148" ~ 9 2 6 2 8 9 1 3

AMM ALUMINUM PRICE AVERAGES
JUNE HHHLY AVERAGES

ClM Ampi

1SJ
162

1

12850

13403
129 W
13100
131 HO

182
164

12700

IK CO
1J1WJ

13200

13200

155
162

1Z400

13? 13
12. OJ
IflOO

12900

61
•64

12650

3409
IK 00
13. DC
13100

63
163

•2521

3329
2dtt

13029
13029

A..mnu«! ("pt ij _
Moioiunvann

IMPORT PRICES

BARS
..re»ragKO(irjtainctspi

MEHCHAMTPHaDUCTI

R3W"i(3801%Zr)

Akw3321|Fi3!

A.loy 3M 1 (3H 3* ill

B3901

4431(43)

_
14819 ' 740'9 13531 135~M 135 4
14236 HI* 13.o8 VX 33 3

134 « 134 72 131 32 31 28 131 93
15107 13107 14692 147J1 14777

14207 H207 13B95 13706 13753

FERROUS AVERAGES
JUNE MONTHLY AVERAGES

Jixry
Feanaiy
Hnh
Apri
May
Jjrs
J* "
AuguK

CwnpoKHpPCtofNo i navy nang 9M tau n deflut pa gnu tan nffcmci
Cbcigo an) P^adtanu buad on di-̂  31 ets n A-srcin MflU uu>r

"" * "* mi ~ ~ZOH ~ " "I"HB7 IDD6 T1
" 2C532" 21375* 2K4S * tSM '

1993Z • SI II1 -- 2S335- ' -3Z9W —
19781 " 231S7 "29S76" " "3*244~

' 21784 24033 -J9070" ' ' 46937 '
1BD19 "~NS06 ' M539" "S136S

, 12492' ~ M738 H473 S001£ 1
'13753 M2K" Ml 30"

H03 .- 19725~1 — 15335 "» •'
" 22987 ' "20733" "'26425 '" '

OcUMi - - -- 202J3 '20349 ~26239 " "" . --
KMPMI " 23473 20205 "-497B" " "

22930 20973 »/23
issst rzv M/S

2i2*
3«3T
Bm 3 minds

Piirt 1016 (anon) __ . J
TICI.I: a.i4(aton)_
i ifc-: 4i«B5},~ __ .""_.

HOIMLLB)
iwcd 3ii quttyi

[ribwic .ODOKneila-Mh) ___
rracna4iooiciia(aoii)

S4492
S403/
S4362
WO 97
s«57,

16850
i7«50

"MHO

'SilSO
16900

Sib

Wn Rod flow anon)

i KM fei m* oV
4

BE 61

HK.mSee.3re

[HinySiaitini (over 74 inewii

hn CM (cammodKy)

ICP.Cal

890119

SU190.

~~ suo'oo
"1110909

SI 11100

H-3HC5

(11457.

si aaau

Disclaimer
Pne« we onei tfarr on corunec n OH avb w on hi« BMT onb IM Sj A*iian Mdal HirciK AUM*)
liamM>in»HtMdlolM.-da!ili

imiebd«MlDAUUploiXE.9laion AdiMiiinsKMnpilutvr.iiiRMaaidH yuttinataUn ttit
B -und-J-iyeii* pi'inimi Irjpic«j.iinroswsiHnnia.'a3'eio"KqjoiMpi:«o;a:~''o4'-si-
wfcri'Hiri 'jijii:-i.kM«.Ki E'!«iiii«ii«:twcniirtyj!piiclnajroimi<on« tamimiit bj'tasan*
ol IM KB M.IY o! nu-un «• nwrjned »f ia Dy otr soiicn AIM ci own AMM con no- guuOM tht acEsncy

ofjiud Dy iri tw a met ireoirjwi. IM ftwuns My hKiy » any anon to a nrbBoi
s.di eirai « c~ SWOTS •KjiCranciCHS-ngiio-lnf rqnnicii.'AVM UimplgyHie miurj'ivei
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APPENDIX 2



/

Wetebt
U2Ib
1121b
75lb
90Ib
HOIb

Totals

San

Uttt/C
jnt
jnt
jnt
jnt
jnt

Liquidation Value of Railroad Asset
Joaquin Valley Railroad- Exeter South - MP 268.6 to MP 299.17 J

VRl Miles 1 NT/Mile Total NT 1 Total GT 1 Claw I Price NT 1 Price GT
2 187 26 37453 33440 relay $1,000
1 187.26 187 26 167 20 reroll $725

30.32 12144 3682.06 3287.55 scrap $605
02 150.48 30.10 26.87 reroll $725
0.2 178.11 35 62 31 81 scrap $605

33.71 4309.57 3847.83 1 Total Rail Value

rwie!3,2008

TotalS NT 1 Total $CT
$374,528

$121,220
SI .988,970
$19,482
$19,242

$2323,443

»;fff!Tpi™>Vrmvi?«i:.i.^^
112Ib
75lb
901b
DOIb

Totals

jnt
Jnt
jnt
jnt

3
30.32
0.2
0.2

33.72

84.0
50.0
50.0
57.0

232.00
1516.00
10.00
1140

1789.40

22500
1353.57

8.93
10.18

1597.68

relay
scrap
relay
scrap

1

$1,000 $232,000
S745

$1,000 $10,000
$743

Total OTM Value 1

$1,008,411

$7,583

$1.277,994

K^.s ;,*'.",- .\V I'-?--"-'

Class I
15%
0%

40%
Serao 45%

»2 Relay
33.7
33.7
33.7
33.7

15174

40464
45522

$8
$6
$4

$121,392

$161356

Total
Lfehb
Oatn

13
3

$2,500
S5.000

S32.500
$15.000

Total all Sienato S47300
Total Tte Value S283O48

75Ib
112lb
UOIb
90DJ

No 10
Noll
No 10
No 10

13
5
3
10

19
4,5
45
1.9

25.09
2260
13J5
1930

2240
2018
1192
17.23

scrap
relay $4,500
relay $4,000
relay $2,500

$745
Totals Each I Totals CT

$16,689
$22,500
$12,000
$25,000

Total! 31 8034 71.73 $76.189

Dismantle Rail (CWR)
Dismantle Rail (Jointed)
Transport Rail & OTM
Remove Ties
Transport Ties
Remove Relay Turnouts
Remove Crossing Signal
Restore Crossings

Unh
NT
NT
NT
EA
EA
EA
EA
EA

Cost
$65
$50
$65
$2
$3

$2,500
$1.500
$2,000

Quantity

6099 NT
6179 NT
101,160
101,160

31
16
41

Total

$304,948.6
$401,655.2
$202,320-0
$303,480.0
$77,500.0
$24,000.0

1 $82.0000

6/l3£008
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CERTIFICATE OF SERVICE

I hereby certify that on July 25,2008,1 served the foregoing document, Request For

Establishment Of Conditions And Amount Of Compensation, on Louis E Gitomer, Esq, Law

Offices of Louis E Gitomer, 600 Baltimore Avenue, Suite 301, Towson, MD 21204 and Scott G

Williams, Esq , Senior Vice President & General Counsel, Rail America, Inc , 5300 Broken

Sound Boulevard, N W, Second floor, Boca Raton, FL 33487, by UPS overnight mail

. £ \y\cC
Thomas F McFarland


