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Office of the Commissioner of Railroads

610 N Whitney Way Rodney W Kreunen, Commissioner ll)’
P.O Box 8968
Madison, WI 53708-8968 Tel (608) 266-7607

Fax- (608) 261-8220
TTY (608) 267-1479
Website ocr w1 gov

Vernon A. Williams, Secretary

Surface Transportation Board {Via Priority Maliy
395 E Street, SW

Washington, D.C. 20423-0001 18 December 2007

RE: Canadian National Rallway Co. and Grand Trunk Corporation
Control - EJ & E Company {STB Finance Docket #35087)

Dear Mr. Williams:

Let me introduce myseif. | am Rodney W. Kreunen, Wisconsin’s Railroad Commissioner.
1 am in my 12th year and we have the statutory control over the 4,117 public CRXs in
Wisconsin. Our function Is to ensure the public and the raliroad’s safety at these CRXs.
1) We do this thru an ongoing physical on-site examination, and a cautious review of

the records. In many case, we ride w/crews and see what they see at their operating
speeds. (Thelr views are very valuable, as they cover these routes frequently.)

2) We have a major ongaing program to identify those CRXs that could be good
candidates for closure. {See the attached laminated chart on how we work thru these, Many times It

takes several years, many local meetings. The Class Is now know the need for economic incentives
to help the local municipalities. We can then match them up to $7,500)

3) We have very limited Federal ($2.7 milffon) and State ($1.7 milfion) that we selectively and
carefully parcel out for signalization upgrades. We work very closely w/RR’s signal
staff on how/why/where these should be installed. As the needs are so great with the
increasing rall traffic volumes, and we have such restricted funds, we have Instituted
‘Corridor Safety Enhancement’ programs . We work closely w/RR staff to identify the
greatest safety needs, and the potential closures. Several of the Class Is are working

with us on cost sharing to achieve these results mhe BNSF will share 50/50 on new orupgraded
instailation expensas. The UPRR does an 80/20 cost sharing. with & maximum of $120M for OCR where we have
identified potential CRX dosures. The CPRR has worked many differant costs shares w/OCR and s moving towards

the cost share programs we have setup w/BNSF and thru UPRR. The CNRR on limited occasions has worked whis,

thru thelr US Vice-Prasident, Gordon Trafton, we expect to see the same co-operation as we have had w/BNSF

and the UPRR. Ne ixvery safety conscious )

4) Over the past decade, we have seen rall traffic steadily increase, and congestion
or ‘choke points’ develop. These cause blockages, delays for local traffic, both
commercial and emergency vehicles. This is most acute on the former
Wisconsin Central, now owned by the Canadian National. For over a decade, we
have worked w/them on siding extensions, CRX closures, grade separations,
and have improved their ‘traffic fluidity’ some. However, due to the congestion
generated In the Chicago area, we can do nothing. If the CNRR Is ever going to
be a better working rallroad in/thru Wisconsin, the log jam thru Chicago has
to be addressed.

Because of these many factors, we strongly support the CNRR’s acquisition and
upgrades of the EJ&E to move rail trafficaround Chicago to connect with their
lllinois Central Division. Iif oll prices continue to rise past $100/bazrrel, this will
only continue the trend for more container and general merchandise traffic to the
rallroads. That issue alone would further highlight the need for the CNRR's
acquisitjon of t &E. | see this as a good move for Wisconsin and the Midwest.

Yerification
é / State of Wisconsin - Dane County
1, Rodney W. Kreunen, being duly sworn, deposes ays
ney W, Kreunen the he has created und read the d ows the
Wisconsin Railroad Commissioner  facts to be true as stated ¥
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The place to be is ENERGY

T PROBABLY COMES as no
surprise that the price of a share
of stock in an oil company is
closely tied to the price of'a barrel
of oil itself. For example, at the end
of 1998, Occidental Petroleum

{(symbol OXY) traded at $6 47 a share, adjusted for splirs.
At the beginning of July, Oxy was at $59—roughly 2 nine-

. fold incresse. Over che sume penod, the global average price™™"

of crude oil, according co the Energy Information Admins-
tration, rose from $9.48 ro $68, which means mughly 2
sevenfold incresse.

Upside advantage. Occidental makes most of its money

10 o1l exploration and producton, or B&P. In energy jargon,
it 18 mainly an upstream business. A company such as
ExxonMobil, by contxase, has substantial upstream and
downstream operations. As an integrated firm, Exxon
extraces o1l, distribures it chrough cankers and pipelines,
refines 1c, and sells ic to businesses and che public.

As a result, Exxon, BP, Shell and other integrated com-
pantes benefit less than B&P firms when ol prices soar. The
upseream side of che business does well, bue downseream,
hagh oil prices reise costs for wholesalers and dampen
demand by consumers. Ultimarely, stock prices reflect this.
Since 1998, Exxon shares have lictle mare than doubled.
BP stock hses gone from $435 o $74.

Of course, if you own shares 1n an integraced o1l company,
you get a relatively smooth ride, According o \/ur Line
Investwent Survey, Bxxon, BP, Chevipn and most other inte-
grared firms sce less volatile chan thi market as & whole.
Such stocks also pay nice dividends. Since 1991, Chevron's
dividend has gone from 81 cents to $2 32 a share, rising
every year. So if you're looking for stability, buy big inre-
grated osl. But if you believe energy prices will stay high,
chen che place to be 13 explorarion and production

As E&P stocks go, Oxy 15 prerey came Paralfel Petroleum
(PLLL) has risen 15-fold since che depths of the late 1990s.
cmm(ﬂiﬂ_&usmmdﬁomlmthmndolht

Jame K. Glasonan 15 o semsor fellow os the American Enierprise
Institate and editor of 1ts magazine, The Amencan

at che end of 1998 o more
than $35 1n mid 2007

But investors care abour
the fucure, not che pase. B&P
shares have rnisen with che
prices of ail and nacural gas
(I'l] get ro chat lacer), as well
28 with 1ncreased efficiency
and greater unic ssles. Bur
will prices reman ac their
current levels, or perhaps
even increase?

Yes, says Wayne Andrews,
__8 managing director ar Ray-
mond James & Assocsares,
who has s sparkling record as
an ntlyse. In a report issued
1n early July, he and hus col-

£6 Hﬁhl‘ell leagues say they are "thor-
cughly bullish on both Gil
prices are cOMING.  a gss long term.~ Andeews

forecasts $70 a barrel for o1l
The case for global  u che end of 2008 He ranks
Occidental, which gers 78%

qmthand Mnkal of 1ts revenues from produc-

ing crude oil, a scrong buy.

turmoli Is too Ditro Parallel and Bols d'Are
Energy {BDE), both much

compelllnq. 9 smaller companies with mar-
ket caps of abour $1 billion.
He also gives a rop mring to

EV Energy Pariners (EVEP), whi_ch trades as a limited part-

nership on Nasdag.

Andrews'’s reasoning 1s strasghtforwsrd Firse, OPEC, che
11-nacion oil cartel chat is responsible for shout two-fifths
of the world's o1l production and ewo-thirds of its proven
reserves, “has conviction to support a $60 oul pnice,” which
pravides a resssuring floor for investors OPEC alone can't
decermine prices; it was helpless i the face of past sharp
declines, not only in the lace 1990s bur also during che re-
cessions of 1991 and 2001 Sull, OPEC members no longer
believe chat prices in che $60 range will slow global growth,
and incentronally or not, cheir production has been falling
Non-OPEC o1 praducrion 1s also slowing considerably;
Mexica's peaked 1n 2004, Russia’s in 2003 ’

Woridwide boom. Moreover, the globel economy 1s booming.
No nation of decent size 15 1n economnic distress at present.
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The business cycle has aot been repealed, of course, but eco-
nomic managemenr—especially monetary stewardship and
tax policy—has impraved all over che world "Indws and Chi-
na,” says Andrews, “are just entering the indusenalizacion
phasc * Cutrencly, the two countries consume two barrels of
o1l per capira each year—less than 100 gallons By contrase,
Souch Knrea and Japan consume about 15 barrels, and the
US, 25 bareels South Korea neacly quadrupled ité per-
person o1l use becween the mid 1980s and nud 1990s If you
assume chac India and China will merely double their cdn-
sumption, you still come :

2007

peake and Cabot Oli & Gas (COG), both of which are rared
“outperform™ by Raymond James Alchough thar may seem
a lukewarm endursement, Andrews says ic reflects woiries
chat nacural-gas prices will fall because this summer’s heat
has been fairly moderate, allowing reserves to build “Gas
likes cold winters and hot summers,” he says, and buying
shares 1n natural-gas producers 15, in the short term, &
wiger on weather Longer cerm, however, rhere 1s a lot to
like about gas.

Por cne chmg, gas 15 nearly 2 closed system We make our
own n the US and im-

up wich a huge jump port very lictle {ocher than
1n demand from Canada) because we
Finally, look at geopoli- arallel Petrolbum's stock has soared exghttold since January have few hquefied nacur-
ucs Effective sanctions or P 2003, white Cabot Oll & Gas has made a consulerable gam, al-gas reconanals and are
milicary action aganse up more than fourféid duning the same petiod. unlikely ro build many
¥ran, the second-fargest orl ' more So, foreign supplies
producer 1n OPEC, would : A _ of ndrurat gas don't encer
almost ceroanly slash pro- B rcocta = inco the equatian
duction and push global - - W Parstet Porcien Com P | ¢ \/[\_-____ And todsy, Andrews
ol prices hagher—at lease B ool 0 &G Corp €00 | i = ' pomts our, there 1s a dis-
in che shore term panty between o1l and
natural-gas prices Nor-
A question of value. mally che rdtio of the
These are cogent jusrifica- price of a barrel of ol o
tions, but how novel are char of 1,000 cubic feet
they? Is knowledge of of natural gas 15 six to one,
stuggish supply and rsing : C o - Of, £C MOSE, Seven o one
demand siresdy built :nro  TRENRGRNISTAISHEIIIE ST " That s the relationship
sday’s poces, for both o1l Sowaces LS. Erarey Wiormaton Admisstraion, ¥Ehos based on che energy each
and stocks? A top execn- source generates. Today,

uve with one giant integrated company told me he chinks
thar 01l today carmes a geopolitical premium of $20 a barrel
In other words, the investors, speculators, businesses and
consumers who set o1l prices expect disrupeions in Imn,
Nigena, Russia, Saudi Arabia, Venezuels or some ather un-
stable energy-producing nation, and cheir fears are reflected
in che price So, ane assumes, is the likelihood of anacher had
hursicane in the Gulf of Mexico

Andrews's price forecasts are on cthe high side But many
analyses foresee the same lofcy ranges reached a few years
ago The more clever, contranan investor may think chac
oil prices have peaked and will stare dropping—because of
slowing global growch, a more-benign piccure of geopolin-
cal sk and nising supply gained through new rechnology
fn thac case, the right move would be to shore E&P stocks
or buy shares in companies, such as airlines, chac benefic
enormously from lower fuel coses {although atrlines wouid
also suffer 1n an economic downrurn)

My own view s that higher otl prices are coming, mainly
because che case for global growth and policical curmanl 1s
too compelling Bue an even better bet than o1l producers
such as Oxy may be natural-gas producers such as Chesa-

however, the mri0 1s ten o one Because Andrews doesn’t
expect oil prices to drop, the roure to reconciliation 15 a nise
in gas prices He 1s projecuing natural gas delivered at che
Henry Hub, 1n Lousiana, to be $7 08 at the end of 2007
and $10 at che end of 2008—a huge increase

What about slternative energy? Thar's a subject for anoch-
er column Juse recognize chac for the next few decades ac
least, 01l, gas and coal will be by far che primary resources
for global economic growth '
Smart additions. Along with stocks such as Oxy and Chesa-
peake, a wise investor’s portfolio should include ac least
one integraced o1l company, an exé¢hange-rraded fund such
us Urilted States Oli Fund (LISO), shares of whuch direccly
reflece the price of West Texas Incermediace Lighe, sweer
crude, and a mucual fund such as Fidelity Selfect Natural
Gas (FSNGX), which has recurned an annualized 17%
over the past ten years

The final reason ro own energy stocks is ro hedge your
bets As gasoline and home-heating costs rise, you can at
lease have the small saisfaccion char your E&P shares are
probably nising, tco €
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THE WORLD IN NUMBERS

The world's most essential oit field may be in decline.

Runnmg

8Y JAMES D. HAMILTON

ot ol Qo

eountryhmlnpqmntwd].
markets than Sandi Arabia. The

xi‘ N R .=,
AP ) o .
R LN Y .

w1 Iltl H‘Iua ad
Gl Al JJJ 3
3*4-]:.1 gz is i

mmwmoﬂ,m
mwmonmwm

T ot

kingdom produced rqughly 9.2 mil- , has tripled overthe past three yogrs. .
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have been removing ofl from this reser-
voir for half' a centary. Sqoner or lster, its

individual we]ls, or on the
reserves of individual ofl flelds. Byt the
total amount that the kingdom prpy
duces has been declining, down & mil-
lion barrels a day over the last two years
of data.
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However, theblgdroplnpmdmn
began in the spring of 2006, when the
price of o1l was rising from $60 to $74
.8 barrel; the claim that no one wanted
to buy Saudi Arabia’s light crude straing
credulity. The drop in production has
alzo coincided with a huge new Saudi
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computer simalation of the Ghawar Whmhhmm
remnir.hndonlhdumduhpc. on estimated half-million barrels & day.
tlnpuuﬂymdpsmnbﬂltgofhluk With S8audi production falling despite

Thuemludthluimuhﬂonlinenp could be serious,
remarkably well with Stanifordh ather [; & barp minfmum, the era when
calenlations. Ofl production from north- excess Saudi capacity could cushion

unGhlmrlmlihlypaked.
Southern Ghawar still holds a lot of
ofl, and perhaps the kingdom’s push to
find new fieldy will bear fruit. But north
ern Ghawar was developed first because
it was hy far the most promising fleld, Its
production cannot be eagily replaced. At
about the same time that Saudi
tion began its decline, the new Haradh
project in sonthern Ghawar began pro-
ducing perhapas an additional 300,000
barrels a day. The Saudis have also made

geopolitical disraptions in ofl supplies
may well be over, even though the threat
of such disruptions is greater than ever.
And if 8audi prodnction continues to
decline even as world demand keeps
growing, 1 a few years we will look back
at the summer of 2007 as the last of the

produc| days :
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INSIDE SCOOP m by Teresa Rivas

Warren Buffett: Traln Buff

ORE BHARES OF BURLINGTON NORTHERN SANTA FE ARE ROLLING

into Omaha, Neb., as Warren Buffett continues to anap up stock of

the Forth Worth, Texas-based ralroad. On Wednesday, the Berk-

shire Hathaway chief exercised call options to purchase 7,847,818
shares, the latest in a strmg of his investments over the past two months in the na-
tion's second-largest railroad, after Union Pacmfle.

Since Aug 3, Berkshire Hathaway and iis subsidiaries have exercised options
;ndm:deouh'ight purchases of 30 thillion Burhingtonshares (ticker: BNT) totaling

1 73 hillion

Of that amount, 14 milhon shares were direct purchases, fnh]ing$1 12b|lhon.
or an average of 7948 a share, the latest transaction on Sept. 20.

Shares acquired through" aptiona totaled 15 7 million, or 58172 million, at an
average of 39.35 a share.

Buffett now indirectly owns 60,828,818 Burlington nharu t.ln-mgh Berkshire
Hathaway (BRK A and BRR_B) and its subsicharies, representing a 17.2% stake
in the eompany. Ha began bulding his position In late 2008, but did not reach the
10% threshold of ownership until April, when his pmﬂmwu announced, send-
ing the stock to highs not seen in nearly a deeads. .

Berkshire didn't have anyone availabla to comment on ﬂle purchases.

Burlington diin't return phone calls seeldng comment, ' - '

Analysts surveyed by Thomson Financigl, on average, rate Burllngl'nn a Buy
or the equivalent, with a mean 12-month target price of 84. Although over the
summer Burlington descended from highs after Buffett’s owngrahip disclosure,
the stock still has amMategﬁnutl‘!ﬂ%.jmthnihngihpea: in the Dow
Jones Railroad index, which 18 up 19.2%,

“Bufffett is a long-term, valug investor, ﬂmdoun’tgatinﬁofuk."amBen
Silverman, director of Research at InsiderScore.com. “He realizea that the
economy is cyelical and housing 18 eyclical, and with 3 multiyear nvestment
horizon, he’s not going to be concerned on a qnarter-to-quarter basia. What he is
looking for is when the stock hits an inflection point that makes it & good buy
And, earlier in tha year, railroad stocks were really shzmping, with [price-to-earn-
fngs ratios] well balow the historic P/E ratios they normally trade at.”

However, while Buffett was buying, Burlington insiders were busy unloading
the railroad’s stock. From late April until August, Chief Exscutive Officer Mat-
thew Rose and Chief Operating Officer Carl Ice, along with seven other direc-
tora and vice prosidents, exercized and sold mare than 288,000 Burlington
shares, acedrding to InsiderScore.com

Institutional investors, too, have been skeptieal of the Oracle of Omaha's
bets on Burhngton, as they decreased the number of shares they held in the
first and second quarters of 2007, according to Joshua Hong, director of
research at OvmershipAnalyzercom. UBS and Marsico Capital, Burlington’s
two top institutional holders in the second quarter after Berkshire, sold 9
million shares and 7.8 million shares, respectively, during that period, while
Buffett increased his stake by 4.4 mullion

Burlington isn't the only ralroad that has daught Buffett's eye. Although
more recent figures aren't avalable, fiings with the Securnties and Exchange
Commussion m May showed that his holdings mnclude 64 million shares of
Norfolk Southern (NSC), or a 162% stake, and 10 5 milbon Union Pacific
(UNP) shares, 2 3.9% stake

“This 18 Berkehwre Hathaway's stock of the year,” says Jonathan Moreland, ins:der -
sirategies adviser to Ladenburg Thalmann Asset Management. Moreland says that
the recent positive jobs report made Buffetts purchases even more well-founded

“The Jobs report does seem to indicate that the economy has a good chance to
muddle through 1ts imbalances and not fall into a aevere recession, if 1t does at
all. Thus is a big bet, and economc data are supporting his bet, but there are still
plenty of nsks gomg forward ”

Shares of Burlington fell 84 cents, to 85 94, on Monday =

A vermon of thas artiwcle appeared Oct. 8 on Barron's Online (www barrons com)
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BARRON'S ® Lipper Mutual Fund Quareerly
But if they jump on a plane and travel around the world, they'll see that there is much more ”
activity driving world economiic growth,” says Sturm. “The Baltic Dry Index, which is the price

for shipping goods around the world, has just gone to a new high.*

*American investors are right to be concemed about their own immediate environment.

Qctober 8, 2007
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Mental Health Rules

1. Have a hobby: Acquire pursuits
which absorb your interest; sports
and nature are best.

2. Develop a philosophy: Adapt yourself
to social and spiritual surroundings.

3. Share your thoughts: Cultivate
companionship in thought and in
feeling. Confide, confess, consult.

4.Face your fears: Analyze them;
" daylight dismisses ghosts.

5.Balance fantasy with fact: Dream but
also do; wish but build; 1mag1ne but
ever face reality.

6. Beware alluring escapes:
Alcohol and opiates may
prove faithless friends.

7. Exercise: Walk, (" Y)——uz
swim, golf, play ] ¥ .
tennis — muscles need activity. ( ‘,

8.Love: But love wisely. Sex is <@ -
a flame which uncontrolled may
scorch; properly guided, it will light
the torch of eternity. ‘

9. Don’t become engulfed in a whirlpool
of worriers: Call early for help. The

doctor is ready for your rescue.

10. Trust in time: Be patient and hopeful.
Time is a great therapist.
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Really
the Road

Do

Loaded with investor cash, companies are
buying leases of public highways, bridges
and tunnels from states desperately trying
to improve infrastructure. Cue the backlash

BY BARBARA KIVIAT

ENNSYLVANIANS HAD BEEN
amoring for a new road
between Philadelphia and Lan-
caster for years, but the govern-
ment st couldn’t afford it. So
in 1792 the state chartered a company that
would build the nation's first pnvate turn-
pike—&2 miles (100 km) of stone and
gravel—in exchange for the right to collect
tolls. Today Pennsylvania finds itself in a
similar bind, with the money it needs for
roads and bnidges far ouistripping the
money it gets from the gas tax and other
revenue streams. So Governor Ed Rendell is
turning back the clock, proposing aslew of
a long-term lease of the 359-mile (578 ki)
Pennsylvama Turnpike, which couldbring
the state an estimated §12 llion to $18 bil-
Mon up front. "We have to be as creative as
heck to get out there and fund our infra-
structure needs.” says Rendell.

For states and cihes looking to ypgrade
or replace aging infrastructure, partner-
ing with private playersis the biggest idea
to come along since thenterstate highway
syster started ribboning the country with
asphalt in the rgsos. The appeal: govern-
ments can stop worrying about roads,
bridges and tunnels, and companies get
lucrative leases that allow them to col-
lect money from drivers for generations
The craze is being dven by investors
who crave the steady cash flow of decades’
worth of tolls There are 71 projects worth
$104 billion being considered for private
development by state and local govern-
ments, according to the publication Puble
Works Financing. The proposals are feeding
anew pack of investment funds from the

R

and the le Group<-as well as.contro-
venyérveq:qhgimaduhduldbebddfor.
The deals, common in Enyope for de-
cades, got jump'stafted i the U.S. In'20bs
when Chicago enriched its treasury by
$1.8 lallion by selling a g9-year lease of the
Chigago Skyway to Spanish roads opera-
tor Cjntra and Australian bank Macqua-
rie. At about the same time, Texas bagged
$.2 billion tolet a Cintra-led consortium
build the first part of the Trans Texas Cor-
- ridor and cellect tolls on it for 50 years.”
In 2006 Indiana signed a 75-year lease for
the 157-mile (253 km) Indiana Toll Road

‘U.S. Infrastructure
needs lots and lots
of capital, and it’s
not ghvious whereall -
that moneyisgoing.” -
to come from.’

~——MURRAY BLEACH, FPRESIDENT OF
MACQUARIX HOLDINGS USA

in exchange for 43.8 billion, funding the
state’s transportation needs for the next
decade—and grabbing the attention of
other budget-conscious states. *It was an
earthquake in transportation,” says Bob
Poole, divector of transportation studies at
the Reagon Foundation, a think tank

Bnut since the spning, a backlash has
taken hold, Texas, a proneer in prrvatiza-
tion under the enthusiastic leadership of
Governor Rick Perry, sawits legslature m-
Ppose a two-year moratorium on new
ects. The Pennsylvania legislature bounced
RendelPsfirst attempt to privatize the turm-

pike, though now he's trying agamn 1n the
wake of shifting state politics The mother
of all toll roads, the New [ersey Turnpike, 1s
under review, but Gavernor Jon Corzine, a
former Goldman chairman, disappointed
cagerbankersn June when he flatly stated,
“We'ré not gong to privatize *

The issue exploded last May when a let-
ter was sent by the House Tranaportation
Committee’s James Oberstar of Minnesota
and Peter DeFazio of Oregon to all so Gover-
nors, expressing concern that a flood of lo-
cal deals mght put “parochial and pnvate
interests” ahead of an ' integrated national
trdnsportation network"—and
to undo any deals found not to be 1n the
pubhc’s interest. That's pointedly at odds
with the Department of Transportation

*(pot), which, following the lead of the Bush

Administration, has been 2 huge supporter

" of privatization and helped pive the way by

letting some companies issue debt with the

stateg.considering déals and 1n at least one
case——when Texas backed off a deal with
Cintra—threatened to wathhold furds

Sowhat'snottolove? Themost comunon
gripe is populist. Tolls often skyrocketun- :
der private owners, though witkithe bless-
ing of elected officlals, who avoid the

al costs of raiging tolls or tayes them-

selves. That’s how privatized roads deliver .
doubh-d:p;hmmﬁutmvumandm
lead to upgrades like elecironic tolling, But
there are other devils lurking in the details,
like noncompete ciguses that may prevent
transpartation agencies from building new
fToads, or the inability to use roads for eco-
nomic development by, say, adding a new
exit to attract businesses. Some officials
queasyabout locking themselvesinto long /
Teases; Colorado officials already regret of-
fering a 9g-year lease for the Narthwest
Parkway. Others are turmed off by the hard
sell from investment bankers who advise
states on some deals and bid on others.
“Thisshould be the last pption,” says Texas
state genator john Carona, "not the first” .

Atthe core of the debate is a fundamen-,
tal issue Is building roads one of those
things, lke trade policy, that qnly the Fed-
eral Government should steer, or isthere a
better way? Forty-five percent of the mon-
ey spent on American roads comes to the
states from the Federal Government, but
Congress hasn't raised the gagtax, its main
source of highway funds, since 1993. And
that's just fine by people who find the free
market efficientand earmarkfree. !

The debate is more than ph! jcal.
lapse, comymmuters in crowded corrdors !
Atlanta to northern Virginia knew that our
infrasmm:emdedimumuandth#

likes of Goldman Sachs, Morgan Stanley
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Paved with Gold? More of

the nation’s highways and
toil roads are going private

Chicago Skyway Indiana Toll Road

The gg-year lease helped set U.S When Governor Mitch Damels
dealmaking m motion, but not cut @ 75-year deal for $3 8 Inlfron,
aff of the $1.8 nllion it generated residents weren’t happy, but
goes to transportation other states snapped to attention

Roads cperator
Cntfra wis picked

affectdealsinthe  for the project, but
pipeline, Bke SH130.  the Teeas legislapure
Its lease has a toll- pushed to let a public
sharing clause that tolling authority .
paysoffforthestate  submita late bid,
especially well ifthe  wiich won, angering
road s worth more U.S. transportation
than anticipated officaals
capacity hadn't kept pace with demand. It  sector and market rates for us-
hasn't helped that many state politicians  age. The express lanes of State Road g1 in
have been just as reluctant as Congress to  Southern California, for example, carry
raise gas taxes. Orthat thankstothesurging  some of the highest tolls in the nation—at
price of materials like petroleurn and steel,  peak hours, nearly a dollar a mile—which
the cost to build highways hasjumped43% may annoy drivers but help pay for the
since the beginnung of 2004. state's transportation needs. The Pennsyl-
from the private sector could vania Turnpike commission has

help fill that gap, but there is more than
one way to get it. Deals like the Chicago
Skyway and Indiana Toll Road, which
lease existing assets, may tap the private
sector's operating prowess and political
immunity in raising tolls, but critics see
them as long-term mortgages to solve
short-term fiscal problems “People are ;-
ing public-private partnership a bad name
by running around the countryside trying
to entice tash-strapped states and municr-
palities to participate n these monetiza-
tions,” says Tun Carson, vice chairman of
the Pennsylvania Turnpike commission
and a public-finance lawyer

Cargon argues that the public sector
can wring plenty of cash out of toll roads
by essentially behaving like the private

a plan to raise turnpike tolls and attach

“tolls to other roads 1n the state,

Deals in which the private sector actu-
ally builds new wnfrastructure areusually
a better bargain for the public. The state
or city gets a new stretch of highway ora
bridge or a tunnel, and it shifts risk to its
private partner—a genuine benefit 1fcon-
struction costs spike or expected traffic
doesn't matenalize, that's the company's
problem. "We've had some governments
say to us, 'l don't really need to be 1n that
business,™ says Mark Flonan, who over-
sees 1nfrastructure deals for Goldman
Sachs. These so-called greenfield projects
are starting to catch on And some states
are getting savvy about how to structure
the terms The 5o0-year lease for Texas’

State Highway 130, for example, includesa
clause that nets the state
4.6% of gross receipts at first and up o 50%
a3 traffic increases—just in case the yoad
proves moye valuable than predicted.
And even though 2007 has placed a few
speed bumps 1n their way, public-private
are almost certainly here to
stay. Many of the financiers who run infra-
structure funds actively drum up deals—
some states allow unsolicited bids, and
bankers have fanned across the country in
response—and the ng global players in
infrastructure have set up shop too. World-
wide, somewhere from $50 billion to
$150 allion worth of equity s warting tobe
invested xn1nfrastructure of all stripes {in-
cluding assets like airports and water sys-
tems), and much of that 15 trained on the
US "US mfrastructure needs lots and
lots of capital, and 1t's not obvious where
all that money 1 going to come from,” says
Murray Bleach, who runs U S, operations
for Macquarie. “The potential 1s huge =
With all that cash waiting in the wings,
othex concerns may not stand a chance. ®
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Office of the Commissioner of Railroads

P.O Box 8968
Madison, WI 53708-8968

1) Vehicle traffic patterns

2) Which CRXs are really needed?
3) ‘SafetyOpinions’

a) Raliroad crews

b) OCR staf¥ & Commissioner’s thoughts

c) Police and Flre and EMS staff views

d) Aweu civix leaders, residents
4) Accumulation of facts

_a) CRX needs-Actual or percelved = __ | __

b) Alternative routes
Interface wAocal officials
5) Ceontacts at local level

a) OCR stafY

b) Raliread personnel

<) Director of Public Works

c) Elected Officials -

d) interested public members
6) Co-ordination of efforts

a) OCR - Focus of approach

b) Raliroad closure report

¢) Railroad incentives

d) OCR corridor improvements
e) FRA involvement/Assistance

The ‘Decision’ to ‘Close’ or ‘Walk’

7) The move toward the Hearing

a) OCR selected leader to set tone.
&) Local information/pulse meetings
¢) OCR ‘Hearing Examiner’ sets the

time, place and date of hearing

The ‘Hearing’ How.itis run

a) Appearances of witness’s
b) Gathering of facts.

The ‘Order’ - How it unfoids

a) Proposed Order (Hearing Examiner)
b) Final Order (Commissionsr)

610 N. Whitney Way Rodney W Kreunen, Commussioner

Tel: (608) 266-7607
Fax. (608) 261-8220
TTY (608) 267-1479



Office of the Commissioner of Railroads

610 N. Whitney Way Rodney W Kreunen, Commissioner
P.0. Box 8968

Madison, WI 53708-8968 Tel: (608) 266-7607
Fax: (608) 261-8220

MEQHH TTY (608) 267-1479
Road MP FRA CRX #
City/Village/Town County

1) Iown Officials: Name Phone # Contact-Date/Tima

A) Town Chairman
B) Police Chief
C) Fire Chief
D) EMS Director
- E) Others---— - -———— ——-- —_— S
2) Leglslatats.
A) Senator
Staffer
B) State Rep
Staffer
3) County Officials:
A) Hiway Commissioner
B) DPW
C) County Executive
D) Regional Plan
4) Railroad:
A) Public Works
B) Operations
C) Legal




