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BY ELECTRONIC FILING

The Honorable Vernon A. Williams
Secretary
Attn: STB Ex Parte No. 664
Surface Transportation Board
1 925 K Street, N.W.
Washington, D.C. 20423

Re. Ex Parte No 664, Methodology to be Employed in
Determinin rie Railroad Industr's

Dear Secretary Williams:

Enclosed are copies of the powerpoint slides that the Western Coal Traffic League
witnesses used at the public hearing held yesterday in the above-captioned proceeding.

Undersigned counsel has corrected a typographic error in his slide addressing the
"Adjustment of AAR's 2005 Electric Utility COE to Reflect Railroad Leverage." The slide as
shown and discussed yesterday stated that the AAR had calculated an average electric utility
ROE for 2005 of 1 0.75%. The correct value, as shown on the attached slide, is 10 54%.
However, all the calculations reflected the correct 10 54% figure In other words, as stated
yesterday, the 10.54% value corresponds to 8.47% if the capital structure is revised to reflect that
of the railroads in 2005. The undersigned apologizes for any confusion or misunderstanding

Please advise the undersigned if there are any questions concerning this matter.

Sincerely.

Robert D Rosenberg
An Attorney for the
Western Coal Traffic League

Enclosures
RDR:rlh
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Railroad Industry Cost of Capital
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\#
CO
O

O rt-

•8 3
CD

CO CO

O £
a 5

*)f
B '9
L l̂ Q*

5^ cr
K> O
*-j S"^« **•

SO
O

i *"'•
SS1

^•^

CO

u»
U>
N)

OS
•

^J
U)

S\* 5 ^3

ered beta correi

§D.co

5
I
cr
&
o
|-b
p
Lfi
OS
L^»
N>

fD
O-
03
CO

s

o


