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BEFORE THE
SURFACE TRANSPORTATION BOARD

WASHINGTON, DC

STB Docket No AB-55 (Sub-No. 667X)

CSX TRANSPORTATION, INC.
--ABANDONMENT EXEMPTION-

IN HARLAN COUNTY, KY

OFFER OF FINANCIAL ASSISTANCE

Offerer, Seaside Holdings, Inc. of Palm Beach Gardens, Florida 33410

("Seaside"), pursuant to 49 U.S.C. 10904, 49 C.F.R. 1152.27 and the Decision of the

Board, served July 19, 2006, offers to purchase the 12.56 miles of railroad line noticed to

be abandoned by CSX Transportation, Inc.

An offer of financial assistance ("OFA") to acquire a line for continued rail

service need not be detailed, but an offerer must show that it is financially responsible

and that the offer is reasonable. STB Docket No. AB-1081X, San Pedro Railroad

Operating Company. LLC—Abandonment Exemption—In Cochise County. AZ. served

February 17, 2006; STB Docket No. AB-490 (Sub-No. IX), Greenville County

Economic Development Corporation—Abandonment and Discontinuance Exemption—

In Greenville County, SC, served October 27, 2005; STB Docket No. AB-55 (Sub-No.

65 9X), CSX Transportation . Inc.—Abandonment Exemption—In Allegany County.

MD, served October 26, 2005; STB Docket No. AB-290 (Sub-No. 260X), Tennessee



Railway Company—Abandonment Exemption—In Scott County, TN, served June 30,

2005. Seaside fully satisfies both requirements.

Seaside is a holding company wholly owned by two individuals. The one is Mr.

Dan Corcoran, who serves as a Director, President and Treasurer. The other is Mr. John

E. Higley, who serves as a Director, Vice President and Secretary.

Mr. Corcoran has a net worth of $7,340,000. Attached is a letter, dated July 24,

2006, declaring that he is prepared to commit his net worth to the purchase and two year

operation by Seaside of the CSXT line noticed for abandonment. A copy of Mr.

Corcoran's Personal Financial Statement as submitted to his bank, Commerce Bank, is

attached to his letter.

Mr. Higley has a net worth of $ 10,385,000. Attached is a letter, dated July 24,

2006, declaring tht he is prepared to commit his net worth to the purchase and two year

operation by Seaside of the CSXT line noticed for abandonment. A copy of Mr. Higley's

Personal Fiancial Statement as submitted to his bank, Bank Atlantic of Ft. Lauderdale,

FL., is attached to his letter.

In Seaside's Offer of Financial Assistance, filed June 26, 2006, Messrs. Corcoran

and Higley agreed to commit their net worth to permit Seaside to purchase and operate

for two years' time the railroad lines proposed to be abandoned by McCloud Railway

Company in STB Docket No. AB-914X, McCloud Railway Company—Abandonment

and Discontinuance of Service exemption—In Siskiyou. Shasta, and Modoc Counties.

CA. McCloud Railway Company estimated that its net liquidation value totaled

$4,655..202.90. By its Decision, served June 28, 2006, Seaside was found by the Board to

be a financially responsible person.



By letter, dated June 13, 2006, Seaside asked CSXT to provide it with the net

liquidation value of the line it noticed to be abandoned and the supporting data, as

contemplated by 49 C.F.R. 1152.27(a). On July 12, 2006, Mr. Dave Geraci, CSXT's

Manager - Network Rationalization, responded, stating that the total net liquidation value

for the railroad line was $636,261.00, "which is the sum of a $201.000.00 land value and

a $435,261.00 track value."

Therefore, the net worth of either Mr. Corcoran or Mr. Higley alone would be

more than sufficient to purchase and operate for two years' time the McCloud Railway

Company lines authorized for abandonment and the CSXT railroad line noticed for

abandonment in the instant proceeding. Their combined net worth of over $ 18 million,

which they are prepared to commit to Seaside's purchase and operation of the two

properties assuredly establishes that Seaside is a financially responsible person within the

meaning of 49 U.S.C. 10904(d).

As for the value of the property in question, Seaside does not dispute Mr. Geraci's

estimate of the net liquidation value of the railroad line and is prepared to pay CSXT

$636,261.00 for it.



WHEREFORE, Seaside Holdings, Inc., asks that it be found to be a financially

responsible person within the meaning of 49 U.S.C. 10904(d), prepared to pay CSX

Transportation, Inc., the $636,261.00 which it stated was the net liquidation value of the

line noticed to be abandoned.

Respectfully submitted,

SEASIDE HOLDINGS, INC.

By its attorney,

Fritz R . a h n
Fritz j^Kahn, P.C.
1920 N Street, NW (8th fl.)
Washington, DC 20036

Tel: (202)263-4152

Due and dated: July 25, 2006

CERTIFICATE OF SERVICE

I certify that I this day have served a copy of the foregoing Offer of Financial

Assistance upon CSX Transportation, Inc., by facsimile transmitting a copy to its

attorney. Steve C. Armbrust, Esq.

Dated at Washington DC, this 25th day of July 2006.
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July 24, 2006

Mr. Vernon A. Williams, Secretary
Surface Transportation Board
1 925 K Street, N.W.
Washington, D.C. 20423-0001

RE: STB Docket No. AB-55 (Sub-No. 667X), CSX Transportation Inc. -
Abandonment Exemption - Harlan County, KY

To Whom It May Concern:

My name is Dan Corcoran, and I am one of two stockholders of Seaside Holdings, Inc., of
Palm Beach Gardens, FL, one of its two Directors, its President and Treasurer.

Attached is a copy of my personal financial statement as submitted by me to the
Commerce Bank, showing that I have a net worth of $7,340,000.00, which I am prepared
to commit to the purchase and two-year operation by Seaside Holdings, Inc. of the
propisrties formerly operated by CSX Transportation, Inc.

I pre'riously made a commitment for a portion of my assets to purchase and operate the
McCloud Railway, pursuant to STB Docket No, AB-914X. I have ample remaining
assets to purchase and operate the rail in questions.

Please contact me at your convenience with any questions concerning the financial
statements or my personal commitment.

Best regards,

Mr. Dan Corcoran
14108 Harbor Lane
Palm Beach Gardens, FL 33410
Phone: (561)629-0017
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ACKNOWLEDGMENT

State of j;

County

On this 2^ day of July in the year 2006, before
notary public, personally appeared ^CrV.r. f" \&*J"- > provedPon &e basis
of satisfactory evidence to be the persons) wBose nine(^) (is/are) subscribed to this
instrument, and acknowledged (he/she/the) executed the same. Witness my hand and
official seal

oS#r&. Metanfe C Higtey
^ \\ ft JFJ&b MY COMMISSION # OMffiW

C M.-jPi. %AM .......M l̂̂ L
Notary Public
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PERSONAL FINANCIAL STATEMENT AS OF

SUBMITTED TO: .
Date

PERSONAL INFORMATION
APPUCAKTiNAME) ^^ CGR£Q^

USCltfaanM Yea [ IMP Itno.reaidcnlABanHo.

CO-APPLICANT (NAME)

USCterrnDVas [ 1 NO ff TM. reaiagnt ABcn He.

Adft'fM of Qmptoyer Address of

baness
Phone NB.

Nu. OfYCBBWHh
6«ptay«r -

Busffios l̂ione No, TWefPosffion

Nw» of p^« employe* ft pasttan (if wWi current
amptoyar tea ilut 1 ytv)

NaofVto.

Home Adams

Cash Income & Expendttafcs Statement For Year Ending _(OmN cents)

Salary (applicant)

Salary (Ca«|jp)leflint3

Bonucea A CamrnBaEba (appOeant)

Bonuses 4 Commission (co-appMBmt)

"-''—• • ..
Nemsttncorne

DKddBtid Inctmw

Capital Gainji

Pamw«Wp Jitcoma

Otnarlovestrieiil Income

O^rrrc™,,̂ -

. . .... L,..

TOTAL INCOME

*!».««

- . .

f

-. --

.... . . . . . . .

" ' ,

j

* IW/OQQ

F«t«af

State income and Otter Tawse :

RentaJ Payments. Co-op orcoMoUatonnnce '

Residential
Mortgage Payments

Investment

Property Taxes

Interact & Principal
payments an Loans

Insurance

Investments (including tax sbetttrg ;

Afimony/CfeBd Support

Tuition

Othw Uuina Expenses

MM^BW,̂

Otfwr expense <(Ja*j

TOTAL EXPOSES

Any significant cnanaes In tne nott 12 momns? Qfes C3No (Ifyes, attach information)
'income tarn alimony, chid support, orsaparatB mair.tenarwe income nead not be revealed if the applicant

or oo-appUcant does not wisf: to havs it mnsJ.jered SB a basis for repaying this obligation.



CONTINGENT LIABILITIES - -
AMOUNT

Are you a guarantor, cp-Tnaritcr, or cndoiserfor any debt of on individual, conpoiaaon of partnership?

Do you have any outstanding tetters of credit or surety bonds?

Are thens any suite of legal actions pending agalnstyou?

Are you contingently table on any tease or cor trad?

Are any of your tiix obligations past due?

What would be your total estimated tax Icabtffly IFyon wwe to adl your major assets?

tfyes far any of Uie above, give tfetaits: . .

YES NO

n tf s

n ^ .
n s'
n ts*
o î

SehBdtd* A - AH Securities flneiudana noMnonev market mutual funds)
NbefBtami
CtedcorFocB
VM»(Bantt)

DESCWPTIOW OWKER(5f WMB^EHaD

READB.V hMRETABU- SECURITIES Onduains U. S. GMetrmnB antf »«aapas)'

§25-
HD\K-

Ar-7«._
jSt^UifV'CV^ /V«!-W-£S

NOH-READILY MARKHTABLf SECUflmES (dan̂  ««. OadC^ veuieU Uoch)
i

Apl>*oe?*.-J
1*

COST ntwoewr

(tojtf 3*750
M0d,<?eo
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YES

D

n
n
n

n
D
n
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S
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a
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n
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•|f not enough spsce, attach a separate schedule or brokerage statement and enter totals only



SehOdula B - Mtuiancfe
Uft insurance (use adOIBonal sheets)

Pace
Amount of

Pofiey TffMefPoRcv Betiefieiofy

Casti
Sumjnder

Value
Amourrt

Duituwtd Owfwrshb

Disability I
Monthly Distribution of Disabled
Nutrtnr of Years Cmemd

Applicant

Scftedute C - Pereiwal Residence & Real Estate investments, Mortgage Dot* (majority ownership only)
Personal Resident*

Property Address

W-Ofe ^AASOR Urt

Investment
Property Addnso

sv> U*«#tfc6^
1100 UA»±«#i>e#S!

Legal
Owner

bAJO (tffc&tfJ*

Legal -
Owner

^Ajsl (rKCc&'-f^

C$ft~> VAvCH1

1

Pure

YMf

Wf

Pure

IFr**?

^J^!*'

Price

r?«M

l£0i

Priest

tf^ywc
w«r^

Market
Vacu«

i.^oo.odo

Mafket
Vah*0

\»5tfO OflG

-$004*

Present

Balance

Ijî fM*

Present
Loan

Salaaeft

^t&dQQ

Inter-

Ra»

5^4

Inter-
tM

*?h
fr

Loan
Maturity

iC?r>7

Lou
Maturity
Date

lav?
23 ZZ

Monthly
Pawient tender

tf$00 /7'fftStf~

UroahJy
Payment Lender

3^0'̂  C tfJ&f-

&&3&

Schedule D - Parnterehipc (less than majority ownership for red inrUiofaMpSr

Type of Investment

BusNMSsfPrafesslonal fndkate name):

Imwstments (including Tax Shelters):
«,£ 9O L-UC.

^^tfO .ftrfLJ* i»r/.<.? L.'..i

Date of
inffiat

Investment

<? / Wfl"/
.

</£»y

Coal

2. Sao rf3G

ti.'SffvJev1

Percent
Owned

2W%

T î6

Current wsartwi
Value

Vtt*O<Ofi3CQ

Ctr&GQ.QC:?.

Balance Due on
Partmvsh î:

Holds. Cash. Cafl

Rwrf
Contrfiaulion

Diate 1

•Note: For investrnente which represent a material portion of your total assets, please include the relevant financial statements.
or tax returns, or in the case of partnership Investments of S-corpomtions, schedule K-1 fi.

Schedule E - Note:; Payable

Due to TypBOfFacflfty Amount of Une
Secured

Yes No Coflatetaf
Interest

Rate Balance

i.n.i sfat.
D

.CO
&

"ET
n

n
"a"
n



Ptease Answer the Following Questions:

1, ln»me tax returns filed through (date): 2<#V' .__ Ant any returns currently being audited or contested?

If yes, what years: (s) '• -—: • ' •——

2. Have (either of) you or any firm in which you were a major owner ever declared bankruptcy? q Yes K No

H yes. please provide details: ; , „ ^-

3. Have you drawn a will? Eyas &Wo

If yes, please furnish the name of the executorCe) and year wli, was drawn: _^___ .—-
4. Number of dependents (exctuding self) and relationship to applicant: ^ —

5. Have you ever hud a financial ptan prepared for you? n YKi

6. Did you include frwi years federal and state tax returns? ST Yes D No

7. Do (eftherof) you have a line of credit or unused credit fadttly at any other inst!lutton(s)? ^ Yes DNo

rf so, please indicate where, how much, and name of banKer £**&t\fa^ Autl'W/ ^<\J _ r3f3.c?

S. Do you anticipate any substantial inheritances? O Yes K No

If yes, ptease explain; . „

Representations and Warranties
The information contained fn this statement is provided to induce Commerce Bank to extend or to continue the extension of
credit to the undersigned or to othere upon the guarantee of the undersigned. The undersigned acknowledge and
understand that Commerce Bank is relying on the information provided Herein in deciding to grant or continue credit or to
accept a guarantee ihereof. Each of the undersigned represents, warrants and certifies that the Information provided herein
b true, corrert and complete. Each of the undersigned agmes to notify Commerce Bank Immediately and in writing of any
change in name, address, or employment of any material uduerae change (1) En any of the information contained In this
statement or £2) In the financial condition of any of the undersigned or (3) fn the ability of any of the undersigned to perform
its (or their) obligations to Commerce Bank. In the absencci of such notice or a new and fuO written statement tnts should
be considered as a continuing statement and substantially <:orrect If the undersigned fail to notify you as required above,
or if any of the Information herein should prove to be inaccurate or Incomplete in any material respect, you may declare the
indebtedness of the undersigned or ihe indebtedness guaranteed by the undersigned, as the case may be, immediately due
and payable. Commerce Bank is authorized to make ail inquiries Commerce Bank deems necessary to verity tne accuracy
of the information contained herein and to determine the cntdit-worminess of the undersigned. The undersigned authorize
any person or consumer reporting agency to give Commerce Bsnk a copy of me undersigned's credit report and any other
financial information it may have on the undersigned. Each of (he undersigned authorizes Commerce Bank to answer
questions about Commerce Bank's credit experience with the undersigned. Each of the undersigned authorizes Commerce
Bank to answer questions about Commerce Bank's credit experience wHh the undersigned. As long as any obligation or
guarantee of the undersigned to Commerce Bank Is outstanding, the undersigned shaD supply annually an updated
financial statement This personal financial statement and any other financial or other information that the undersigned
gtves Commefoe Bank shall be your property.

The undentytK) suftora any pe**on or comumrr reporting agency 10 give Commerce Bank a cgpx of ite vnderefciwrfc cadft nport, any other

Signature: oite: Social Security Number

Signature: Date: Social Security Number

Your Signature

Date Co-Applicanf s Signature (If you are requesting
The financial accommodation jointly)

0-101(9/02}



Jul'24 06 05:19p HIGLEY FAX

July 24,2006

Mr. Vernon A. Williams, Secretary
Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423-0001

RE: STB Docket No. AB-55 (Sub-No. 667X), CSX Transportation Inc. -
Abandonment Exemption - Harlan County, KY

To Whom It May Concern:

My name is John E. Higley, and I am one of two stockholders of Seaside Holdings, Inc.,
of Palm Beach Gardens, FL, one of its two Directors, its Vice President and Secretary.

Attached is a copy of my personal financial statement as submitted by me to the Bank
Atlantic of Ft. Lauderdale, FL, showing that I have a net worth of $10,385,000.00, which
I am prepared to commit to the purchase and two-year operation by Seaside Holdings,
Inc. of the properties formerly operated by CSX Transportation, Inc.

I previously made a commitment for a portion of my assets to purchase and operate the
McCloud Railway, pursuant to STB Docket No. AB-914X. I have ample remaining
assets to purchase and operate the rail in questions

Please contact me at your convenience with any questions concerning the financial
statements or my personal commitment.

Mr.

Palm BeachGardens, FL 33410
Phone: (561)629-0017
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ACKNOWLEDGMENT

State of

County of.

)
)ss.

e basis
On thisZM day of July in the year 2006. before
notary public, personally appeared C\g»VvA^ £
of satisfactory evidence to be the persttnCs) whose name(§) (is^jre) subscribed to this
instrument, and acknowledged (he/shefthe) executed the same. Witness my hand and
official seal

Metanie C Hjgtay
MY COMMISSION* DD1923M EXPIRES

,2007

Notary Public



1 Personal Financial Statement
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Financial Condition 9$ of
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Supplementary Schedules
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supplementary schedules (Continued)
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