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BEFORE THE
SURFACE TRANSPORTATION BOARD
WASHINGTON, DC

STB Docket No AB-55 (Sub-No. 667X)

CSX TRANSPORTATION, INC.
--ABANDONMENT EXEMPTION—
IN HARLAN COUNTY. KY

OFFER OF FINANCIAL ASSISTANCE

Offeror, Seaside Holdings, Inc. of Palm Beach Gardens, Florida 33410
(“Seaside™), pursuant to 49 U.S.C. 10904, 49 C.F.R. 1152.27 and the Decision of the
Board, served July 19, 2006, offers to purchase the 12.56 miles of railroad line noticed to
be abandoned by CSX Transportation, Inc.

An offer of financial assistance (“OFA”) to acquire a line for continued rail
service need not be detailed, 1bru‘[ an offeror must show that it is financially responsible

and that the offer is reasonable. STB Docket No. AB-1081X, San Pedro Railroad

Operating Company, LLC—Abandonment Exemption—In Cochise County, AZ, served

February 17, 2006; STB Docket No. AB-490 (Sub-No. 1X), Greenville County

Economic Development Corporation—Abandonment and Discontinuance Exemption—

In Greenville Countv, SC, served Qctober 27, 2005; STB Docket No. AB-55 (Sub-No.

659X), CSX Transportation , Inc.——Abandonment Exemption—In Allegany County,

MD, served October 26, 2005; STB Docket No. AB-290 (Sub-No. 260X), Tennessee



Railway Company—Abandonment Exemption—In Scott County, TN, served June 30,

2005. Seaside fully satisfies both requirements.

Seaside is a holding company wholly owned by two individuals. The one is Mr.
Dan Corcoran, who serves as a Director, President and Treasurer. The other is Mr. John
E. Higley, who serves as a Director, Vice President and Secretary.

Mr. Corcoran has a net worth of $7,340,000. Attached is a letter, dated July 24,
2006, declaring that he is prepared to commit his net worth to the purchase and two year
operation by Seaside of the CSXT line noticed for abandonment. A copy of Mr.
Corcoran’s Personal Financial Statement as submitted to his bank, Commerce Bank, is
attached to his letter.

Mr. Higley has a net worth of $10,385,000. Attached is a letter, dated July 24,
2006, declaring tht he is prepared to commit his net worth to the purchase and two year
operation by Seaside of the CSXT line noticed for abandonment. A copy of Mr. Higley’s
Personal Fiancial Statement as submitted to his bank, Bank Atlantic of Ft. Lauderdale,
FL., is attached to his letter.

In Seaside’s Offer of Financial Assistance, filed June 26, 2006, Messrs. Corcoran
and Higley agreed to commit their net worth to permit Seaside to purchase and operate
for two years’ time the railroad lines proposed to be abandoned by McCloud Railway

Company in STB Docket No. AB-914X, McCloud Railway Company—Abandonment

and Discontinuance of Service exemption—In Siskivou. Shasta, and Modoc Counties,

CA. McCloud Railway Company estimated that its net liquidation value totaled
$4,655.202.90. By its Decision, served June 28, 2006, Seaside was found by the Board to

be a financially responsible person.



By letter, dated June 13, 2006, Seaside asked CSXT to provide it with the net
liquidation value of the line it noticed to be abandoned and the supporting data, as
contemplated by 49 C.F.R. 1152.27(a). On July 12, 2006, Mr. Dave Geraci, CSXT’s
Manager — Network Rationalization, responded, stating that the total net liquidation value
for the railroad line was $636,261.00, “which is the sum of a $201 .000.00 land value and
a $435,261.00 track value.”

Therefore, the net worth of either Mr. Corcoran or Mr. Higley alone would be
more than sufficient to purchase and operate for two years’ time the McCloud Railway
Comparny lines authorized for abandonment and the CSXT railroad line noticed for
abandonment in the instant proceeding. Their combined net worth of over $18 million,
which they are prepared to commit to Seaside’s purchase and operation of the two
properties assuredly establishes that Seaside is a financially responsible person within the
meaning of 49 U.S.C. 10904(d).

As for the value of the property in question, Seaside does not dispute Mr. Geraci’s
estimate of the net liquidation value of the railroad line and is prepared to pay CSXT

$636,261.00 for it.



WHEREFORE, Seaside Holdings, Inc., asks that it be found to be a financially
responsible person within the meaning of 49 U.S5.C. 10904(d), prepared to pay CSX
Transportation, Inc., the $636,261.00 which it stated was the net liquidation value of the
line noticed to be abandoned.

Respectfully submitted,
SEASIDE HOLDINGS, INC.
By its attorney,

A e

Fritz R_Kahn

Fritz ¥ Kahn, P.C.

1920 N Street, NW (8" 1)

Washington, DC 20036
Tel.: (202) 263-4152

Due and dated: July 25, 2006

CERTIF!ICATE OF SERVICE
I certify that I this day have served a copy of the foregoing Offer of Financial
Assistance upon CSX Transportation, Inc., by facsimile transmitting a copy to its
attorney, Steve C. Armbrust, Esq.

Dated at Washington DC, this 25" day of July 2006,

—Fr @L
Fy{R. Kahn
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July 24, 2006

Mr. Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423-0001

RE: STB Doacket No, AB-55 (Sub-No. 667X), CSX Transportation Inc. -
Abandonment Exemption — Harlan County, KY

To Whom It May Concern:

My name is Dan Corcoran, and I am one of two stockholders of Seaside Holdings, Inc., of
Palm Beach Gardens, FL, one of its two Directors, its President and Treasurer.

Attached is a copy of my personal financial statement as submitted by me to the
Commerce Bank, showing that I have a net worth of $7,340,000.00, which 1 am prepared
to commiit to the purchase and two-year operation by Seaside Holdings, Inc. of the
properties formerly operated by CSX Transportation, Inc.

I previously made a commitment for a portion of my assets to purchase and operate the
McCloud Railway, pursuant to STB Docket No, AB-914X. I have ample remaining
assets to purchase and operate the rail in questions.

Please contact me at your convenience with any questions concerning the financial
statements or my personal commitment.

Best regards,

" e i e o e R

-

Mr. Dan Corcoran

14108 Harbor Lane

Palm Beach Gardens, FL 33410
Phone: (561)629-0017
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ACKNOWLEDGMENT

State of AovuQer )
)SS.
County of @ Pron o I

On this2 Y day of July in the year 2006, before me
notary public, personally appeared , provedion the basis
of satisfactory evidence to be the person(s) whose name(F) (is/are) subscribed to this
instrument, and acknowledged (he/she/the) executed the same. Witness my hand and
official seal

?Hffi",;-. Melamnie C. Higley

-
K

SEEATEL Lo cOMMBSION # DDIFZRE EXPRES
/mi-‘-Q ol March 11, 2007
Notary Public RS 0N TROTRARINIVIANCE IC



r L= -
PERSONAL FINANCIAL STATEMENT AS OF

Daze
S SUBMITTED TO:
b PERSONAL INFORMATION N
TNAME -APPLICANT (NAME}
APPLICANT (NAME]) DA LoReoORAN, - . CO-APPLICANT ( } ‘
U8 Citizen [ Yes [ IND Hf 0o, reaident Alien No S Ciliren HO If ne, reident ABen No.
EmIET AMBRACAN A 1R izt Emore!
Adtress of Employer Aqadress of Empicyer
TN T aNTe Sl sesT — —
Buaness ‘Mo, 7 Years wilh (= T “BUsthess Prone | N, O ¥ows with T Trelrocsen
Py Il S T ua e M e e L
Name of previs srnaloye & p earment N, o o, Tk of proviots EFIOYEr & POLUPO (T WhR CUTere. | Wo, Of ¥Ix
ampoyer lass ot L yre) ampioys! (883 thet 3 y1s.) , | ,
Fiaing AGGIeas
Ot of Bawn viome Prong Ko, | Sotiel Secunty No, [ Coeuibmn
N-h-28 . ,
RaInT, Phnme Ha. Of YOUT ASCOWESL

Q;lnl. thl\h. d‘yuurkmq
t

2 eia) s(} 62 . A ‘V 7 ‘

Name, Poannivo, of your tavestnest AdhasoniBookcy

SIS e e

 Nmng, Phona No, of your AZomey
T Nmine, Fians No. &f yout Drmetment AGVISoGRIORE:

Fame, Prana va. oF your Psiance Agvisar

e, Pnone R, af Ran IISUIEnc ASVaor

Cash Income & Expenditures Statement For Year Ending, {Omit cents) l
Salery (applicant) $ {20 o | I Faderal income and Other Tame ] s
Salary (Co-applleant) Shate Income and Other Taxes
Bonuces & Comission (applkant) - Cme Rentzi Paymerts, Co-op or Gondo Mainenance
) . ] Resgidenbal
Bonuses & Commission {So.applicant) Morigage Paymanis ettt
. Investmernt
ot income | Praperty Tices S,
J Irvestran
Interest incarne " | imarest & Principal |
i | Exymentson Loans
Dividend Inczme . Insurance
Capital Gainy: Investments (Inchuding tax sheters)
Pretnerohip Jnesme AbmenyiChiid Support
| Other lavasrment Insome Ystiar
Qlher income: (List) > Other ting Expenses
- o | Meical Expensas
QOthar Expense (L)
TOTAL INCOME | S 3,4, (700 TOTAL EXPENSES
Any significant changes In the next 12 months? es [No {if yes, atiach information)

"!nc-cme fram alimeny, chitd supparl, or separate mairtenance incomea need nat ke fovedied If the applicant
or co-applicant dors not wish {0 hava it conshisrad a8 a basia formpay’tng w.s obligatian,

CTINCAR Srrmn, WP DAyt 1§ i ) S et Caratsion § BT gt e




AMOUNT

CONTINGENT LIABLITIES

mWagmmmewmfaaqdmammmw.wwmmmmﬁ
Do you have any outstanding letters of creditor surety bonds?
Aye there any suits or legal ections pe.nding againgt you?

Ase you contingently Eabhmaw&ase or contract?

Are any of your tax obligations past due?
mmmmwmmmmmrmmmﬂmmrw
Ifyﬁfuranyoflﬂeabme give details: e S e

of Bhared
{Stock or Face
Vahe (Ronds

Socurities {iieiu liomoﬂ market mutunt funds)
DESCRIPTION ’ OWNER(S)

WHERE LD

Emﬁiﬁummﬁammwum'

i

| 225

AME

AP Poprad

e

Avs0

HD <

1
Ao Lt arse

'400.0:\0

{J’DD 0

NON-READILY MARKETABLE SEGURITIES (Ciasaly Do, B, o resniatnd sios)
N i

oo

*If not anough spaice, attach a separate schedule or brokerage statement and enter totals onty



Sshoduls 8 - Inturance
Life Insurance (use aduitions! gheets)

Fate sm ' Arount
o Amaunt of ' ‘Surender 0
gurance Comany Typs of Policy Bencfigaty [ Ve Borowrd Ownership
insurance Applicant _Co-Applicant |
e e
Numbar of Ye‘.‘lt: Cisvered - - :
. Sehedule C - Pem:rat Resigence & Real Estate Invustmems Mo gmre Dabt un:}mty awnarl'ship only) —[
F nai PUe Present | inter- y r
O e Legat Y Muket | Loan | est | Matwy | Mooty
Owner Your Prico Vaie Batance Rate Date J_P!mmt Lerder
Wigh Haesar e | Baw (oreonsn) VAAH] 2000 1,500,000 | =008 P AVELE H;’g_o__@{ggg_—_
Iﬁvestﬂerct Furchen Present | (mare Loan
. kst Lean esl | Mty
Propecty Addness ) Loga v Prics -~ Lt Moathly
615 Lavechons JMLLM&& wert 1s%seid |.8oa ol Honoon |53 | 2047 | Zagnn | ok
oo Ladgoteneicllpe  Yack [1agwci@ne sl \rooaa] "S0000|(r | Z052 | #4200
Seheduls D — Partnerships {less than majorily owrrship for rea) parinerships)”
Datg of Mmoueon Finnt
Type of lmestment inftal Cos! Percant | Currem Market Parinership Contribution
Busmess/Professionai (indicae raemey ~ P '
T tneTs (g Ta ShelEs) : — ]
CE D4 Lic, g 1 200d | 2. 5o g6l 0% | 2 500,380
o T LT DA S WA =T A WO W W e WA K AN T XT

*Nate: For investrnents which represent a material portion of your total assets, please include the relevant financial statements .
or tax retums, of In the case of parmership investments of S-corporations, schedule K-1s,

Scheduls E — Now:s Payable

Sewured ' lmémst Maturity Unpala
Due to Jype of Facily | Amountoflie | Yes No Collaternf Rate Balance
Colouiny el dasik. R RS R 1B 110 Ackes D e o5 |1 Lo oo
(Cmmets | 3.do,ee0| B | B |1 g0i2 commen S |Apr cC 2 uwzm
o/ a B -
' B



“Please Angswer the Following Questions: ' o
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July 24, 2006

Mr. Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423-0001

RE: STB Docket No. AB-55 (Sub-No. 667X), CSX Transportation Inc. —
Abandonment Exemption — Harlan County, KY

To Whom It May Concem:

My name is John E. Higley, and I am one of two stockholders of Seaside Holdings, Inc.,
of Palm Beach Gardens, FL, one of its two Directors, its Vice President and Secretary.

Attached is a copy of my personal financial statement as submitted by me to the Bank
Atlantic of Ft. Lauderdale, FL, showing that I have a net worth of $10,385,000.00, which
1 am prepared to commit to the purchase and two-year operation by Seaside Holdings,
Inc. of the properties formerly operated by CSX Transportation, Inc.

I previously made a commitment for a portion of my assets to purchase and operate the
McCloud Railway, pursuant to STB Docket No. AB-914X. I have ample remaining
assels 1o purchase and operate the rail in questions

Please contact me at your convenience with any questions concerning the financial
staternents or my personal commitment.

Best regards,

Mr. fohn

14092 F

Palm Beach Gardens, FL 33410
Phone: (561) 629-0017
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ACKNOWLEDGMENT

State of 2“%! ;L )
)ss.
County of @ik Rea S

On this 24 day of July in the year 2006, before me
notary public, personally appeared proved on ¥he basis
of satisfactory evidence to be the subscribed to this
instrument, and acknowledged (he/she/the) executed the same. Witness my hand and
official seal

Maich 11, 2007
BONTED THRU TROV FAIN INSLRANCE G

ﬁw Melanie C. Higley
& % MY COMMISSION # DDIS2360 EXPIRES
“ d.’!: g
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