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Re: STB Finance Docket No. 34802, PYCO Industries, Inc. -- Alternative Rail Service
-- South Plains Switching, Ltd. Co.

Dear Mr. Williams:

Alternative rail service in the above proceeding is scheduled to expire on June 25, 2006.
South Plains Switching, Ltd. Co. (SAW) has petitioned the Board to allow alternative rail service
to expire as scheduled.

SAW is hereby bringing to the attention of the Board that on June 14, 2006, West Texas
& Lubbock Railway Company (WTL), the alternative rail service provider for PYCO, derailed 3
cars as a result of running through a switch on the property of Farmers Compress. WTL’s only
locomotive for providing rail service to PYCO and for SAW is located behind that switch,
unable to provide rail service. Farmers Compress had released 6 cars for transportation by SAW
on June 14, but SAW was prevented from providing that transportation due to the derailment.
There were also 20 cars for Hanson Aggregates in the BNSF yard awaiting transportation by
SAW, but WTL was unable to pick them up from the yard, so SAW was unable to deliver those
-cars to Hanson.

This derailment was caused solely by railroad error (by WTL running through a switch),
not by any defective track conditions. Attached to this communication are statements by SAW
employees Rodney Kern, Alan Davidson, Leonel Guerra, and Ruben Robles attesting to that fact.

This is brought to the Board’s attention so that PYCO and WTL cannot falsely claim that
the service failures for Farmers Compress and Hanson Aggregates were caused by defective
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SAW track conditions or other SAW service failure. The sole cause of this derailment and
resulting service failure was negligence on the part of WTL.

PYCO has utterly failed to identify service failures on the part of SAW, except for a
single day on November 28, 2005 due to locomotive failure that was repaired the following day.
More to the point, PYCO has utterly failed to provide evidence that there is a continuing service
emergency at its plants. which is the sole ground for the drastic remedy of alternative rail service.
Instead, PYCO contends that SAW would be unlikely to provide adequate service to PYCO
because SAW refuses to extend privileges to PYCO to which PYCO is not entitled by law (such
as granting an easement to cross SAW’s tracks). But SAW is fully capable of providing
adequate rail service to PYCO without extending special privileges not required by law. And
that is not the standard for determining whether to continue alternative rail service in any event.

Ten copies accompany the original of this communication.

Very truly yours,
/ﬁyw\ M Lot

Thomas F. McFarland
Attorney for South Plains
Switching, Ltd. Co.
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cc: Charles H. Montange, Esq., by fax to 206-546-3739
John D. Heffner, Esq., by fax to 202-296-3939
Gary McLaren, Esq., by fax to 806-785-2521
Mrs. Delilah Wisener, by e-mail
Mr. Dennis Olmstead, by e-mail
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