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CONRAD YELVINGTON

DISTRIBUTORS, INC.

October 17, 2005

Honorable Roger Nober, Chairman
Surface Transportation Board

1925 K Street. NN'W,

Washington, DC 20423-0001

Re: Stagpers Act Review
Dear Chairman Nober:

It is our understanding that the Board is currently reviewing the Staggers Rail Act.
Unfortunately, a representative of our company can not be present to participare in this process,
but we would like to submit a few comments for your, and the Board’s, consideration.

Conrad Yelvington Distributors, Inc. is the largest distributor of aggregate in the state of Florida,
handling nearly ten million (10,000,000) tons of matenal each year. We currently operate 25 rail
served distribution terminals in the Southeast (Florida, Alabarna, Mississippi) and Michigan. In
addition, we own, or lease, a fleet of 35 locomotives, 1,570 hopper rail cars, and 30 trucks in
support of our operations. We are proud to have the most efticient and cost effective rail served
distribution network currently available to consumers of construction materials in our market
area.

As you may deduce from the description of our company, we are dependent on rail service for the
movement of our inventory. By extension, the economics of a rail movement influences our
ability to be competitive and make a reasonable return on our investment in owr facilities. We
believe that the Staggers Act has been an important component of our ability to fulfill these
functions.

The growth of our company s rail operations coincides with the enactment of the Staggers Act in
1980. Deregulation removed the price barrier to our entry into the long haul rail market and
provided an incentive for better service from the railroads. We believe there is room for more
growth in our market; however, this will depend greatly on the ability of the railroads to maintain
and upgrade their service and systems. From our perspective, the railroads need the continued
support of federal policy that ajlows them to continue to compete in a free market environment if
this 15 to occur.

Thank you for your time.

Sincerely.

"7

Mark W_Klebe
Chief Financial Officer
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Surface Transportation Board

Staggers Act Review Hearing
October 19, 2005

(TUE)10. 1805 17:17/8T. 17:16/NO. 4860261186 P 2

Thomas R. Wadewitz
JP Morgan Securities
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Track Miles Owned and Revenue Ton Miles (Class | Rails)
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Rev. Ton Miles / Employee (000s)
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Revenue / 1000 Ton Miles ($)
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Yield Growth (Y/Y)

FROM JP MORGAN CHASE

US Rail Average Y/Y Revenue per Car Growth
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Rail Average EPS Growth
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Gross Capital Expenditures (in $ millions)
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© 2005 JPMorgan Chase & Co.—All rights reserved.

JPMorgan is the marketing name used on global equity research issued by J.P. Morgan Securities Inc. and/or its affiliates worldwide. J.P.
Morgan Securities Inc. (JPMSI) is amember of NYSE, NASD and SIPC. This presentation has been prepared for our institutional clients
and is for information purposes only. Information has been obtained from sources believed to be reliable but J.P. Morgan Chase & Co. or
its affiliates and/or subsidiaries (collectively JPMorgan) does not warrant its completeness or accuracy. Opinions and estimates
constitute our judgement as of the date of this material and are subject to change without notice. Past performance is not indicative of
future results. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. Securities,
financial instruments or strategies mentioned herein may not be suitable for all investors, The opinions and recommendations herein do
not take into account individual client circumstances. objectives, or needs and are not intanded as rerommandatinne of particular
securities, financial instruments or strategies to particular clients. The recipient of this presentation must make its own independent
decisions regarding any securities or financial instruments mentioned herein. JPMorgan may act as market maker or trade on a principal
basis, or have undertaken or may undertake account transactions in the financial instruments or related instruments of any issuer
discussed herein and may act as underwriter, placement agent, advisor or lender to such issuer. JPMorgan and/or its employees may
hold a position in any securities or financial instruments mentioned herein. Important disclosures are available on a company specific
basis at http://mm.jpmorgan.com/disclosures/company. Additional information available upon request.
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