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By Hand

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423-0001

RE: STB Finance Docket No. 34178; Dakota, Minnesota & Eastern Railroad
Corporation and Cedar American Rail Holdings Inc. — Control — Iowa, Chicago &
Eastern Railroad Corporation

Dear Secretary Williams:

Enclosed please find an original and ten (10) copies of the Verified Statement of Paul E. Freund
on behalf of MidAmerican Energy Company to be filed in the above-referenced docket.

Also enclosed is one additional copy for stamp and return. Kindly date-stamp the additional
copy for return to this office by messenger.

Sincerely,

NICHOLAS J. D%CHAEL

ENTERED
Office of Proceedings
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ATTORNEYS AT Law Washington, D.C. 20036-1600  Phone 202.331.8800
Fax 202.331.8330




BEFORE THE
SURFACE TRANSPORTATION BOARD

STB Finance Docket No. 34178

Dakota, Minnesota & Eastern Railroad Corporation and Cedar Ae

Rail Holdings Inc — Control — lowa, Chicago & Eastern Railroad
Corporation

VERIFIED STATEMENT
PAUL E.0 1£REUND
on behalf of
MIDAMERICAN ENERGY COMPANY

My name is Paul E. Freund. I am the Vice President - Fuel Trading and
Transportation for MidAmerican Energy Company ("MidAmerican") in Davenport,
Iowa. In my position, I am responsible for the supply and transportation of coal and fuel
oil to our fossil generating stations operated by MidAmerican, including the procurement
of coal and the associated rail transportation.

MidAmerican is an investor-owned utility that provides electric service to
approximately 673,000 customers in Iowa, Illinois and South Dakota. Annually,
MidAmerican ships about 13 million tons of coal from the Powder River Basin to the
generating stations it operates in lowa. MidAmerican is today served by Iowa, Chicago
& Eastern Railroad Corporation ("IC&E"), which recently acquired the rail lines of
I&M Rail Link, LLC (“IMRL”). IC&E delivers Powder River Basin coal from
interchanges with other rail carriers to MidAmerican's Louisa Generating Station near

Fruitland, Jowa and our Riverside Generating Station in Bettendorf, Iowa. MidAmerican

is IC&E's largest shipper by volume. The availability of secure, efficient and competitive




rail service is extremely important to MidAmerican, and to our competitiveness within
our own utility market.

In the past, MidAmerican has been hard hit by railroad acquisition and
integration problems that have created serious service disruptions. Given that history, we
were very concerned about the IC&E acquisition at the outset of this case. But IC&E has
to date been a welcome exception to the rule of serious integration-related service
problems that have plagued other railroad acquisitions. The lack of service problems is
particularly remarkable given the fact that I understand that this acquisition involved a
complete transfer of the dispatching functions of both the IC&E and the DM&E to a new
location with new equipment and software, and I understand that the billing system of the
IC&E has been changed over to a new program to accommodate both railroads, and
given the fact that much of IMRL’s past support system functions previously handled by
its affiliate (the Montana Rail Link) have been largely assumed by DM&E. In short,
IC&E has done a remarkable job in executing a smooth transition to date. We are
confident that the transaction will continue smoothly, and look forward to continued
service improvements with full integration of IC&E and DM&E.

Accordingly, MidAmerican strongly supports the proposed common
control of IC&E and DM&E. MidAmerican believes that the proposed affiliation of
IC&E and DM&E will be in the public interest, will enhance the stability of both carriers,
and presents opportunities to strengthen market opportunities and improve rail service for
shippers on IC&E, including MidAmerican. A regional partnership between IC&E and

DM&E, and the various synergies the two carriers should be able to achieve, will help
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ensure the long-term viability of critical components of the Iowa rail transportation
infrastructure.

The proposed common control transaction also would create, in
conjunction with DM&E's proposed line construction in the Powder River Basin, a new
single-system transportation option that could meet our crucial coal sourcing needs.

The proposed common control transaction will, we believe, farther secure
the long-term position of the IC&E rail lines as viable and competitive components of the
national rail network. MidAmerican encourages the Board's favorable and timely
consideration of the IC&E-DM&E control transaction.

I, Paul E. Freund, declare under penalty of perjury under the laws of the

United States that the foregoing is true and correct, and that I am qualified and authorized

WED W,

to file this statement.

Dated: November 14, 2002




CERTIFICATE OF SERVICE

I hereby certify that I have served on this 15th day of November, 2002, a copy of

the foregoing Verified Statement of Paul E. Freund on behalf of MidAmerican Energy

Company by first-class mail on the parties listed below:

Martin W. Bercovici, Esq.
Keller and Heckman LLP
1001 G Street, NW

Suite 500 West
Washington, DC 20001

Paul A. Cunningham, Esq.
Harkins Cunningham

801 Pennsylvania Avenue, NW
Suite 600

‘Washington, DC 20004

William A. Mullins, Esq.
Troutman Sanders LLP
401 Ninth Street, NW
Suite 1000

Washington, DC 20004

Mr. Mike Nickolas

North Central Farmers Elevator
P.O. Box 366

Ipswich, SD 47451

Keith G. O’Brien, Esq.
Rea, Cross & Auchincloss
1707 L Street, NW

Suite 570

Washington, DC 20036

Peter A. Pfohl, Esq.

Slover & Loftus

1224 Seventeenth Street, NW
Washington, DC 20036

Mr. Charles A. James

Assistant Attorney General, Antitrust Division
US Department of Justice

10" Street & Constitution Avenue, NW

Suite 3109

Washington, DC 20530

Steven J. Kalish, Esq.

McCarthy, Sweeney & Harkaway, PC
2175 K Street, NW

Suite 600

Washington, DC 20037

Daniel R. Elliott, 11, Esq.
Associate General Counsel
United Transportation Union
14600 Detroit Avenue
Cleveland, Ohio 44107

Diane P. Gerth, Esq.

Leonard, Street & Deinard PA
150 South Fifth Street

Suite 2300

Minneapolis, MN 55402

Mr. Don M. Hahs

International President

Brotherhood of Locomotive Engineers
1370 Ontario Street

Cleveland, OH 44113-1702

John D. Heffner, Esq.

The Law Offices of John D. Heffher
555 Twelfth Street, NW

Suite 950 N

Washington, DC 20004




Mr. Joseph R. Pomponio

Federal Railroad Administration
400 Seventh Street, SW, RCC-20
Washington, DC 20590

Robert P. vom Eigen, Esq.
Foley & Lardner

3000 K Street, NW

Suite 500

Washington, DC 20007

Mr. Mark F. Wandro

Director

Iowa Department of Transportation
800 Lincoln Way

Ames, IA 50010

Mr. William W. Whitehurst, Jr.

W.W. Whitehurst & Associates, Inc.

Economic Consultants
12421 Happy Hollow Road
Cockeysville, MD 21030-1711

David L. Knudson

Davenport, Evans, Hurwitz & Smith, LLP

206 West 14™ Street
Sioux Falls, SD 57104

Michael L. Rosenthal, Esq.
Covington & Burling

1201 Pennsylvania Avenue, NW
Washington, DC 20004

Paul Samuel Smith, Esq.

Senior Trial Attorney

US Department of Transportation
400 Seventh Street, SW, C-30
Washington, DC 20590

Mr. Monty T. Tuchel
General Chairman, Local 64
United Transportation Union
508 North Main Street
Janesville, MN 56048-9229

William C. Sippel

Fletcher & Sippel LLC

Two Prudential Plaza, Suite 3125
180 North Stetson Avenue
Chicago, IL 60601-6721
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