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The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, N.W.

Suite 700 mv s
Washington, DC 20423 QS

Re:  Duke Energy Corporation v. Norfolk Southern Railway Company, STB
Docket No. 42069

Dear Secretary Williams:

In responding to Duke’s request for clarification and production of additional
material in connection with the above-captioned proceeding yesterday, NS discovered a data
anomaly in the traffic tape data for the Martiki, KY to Richburg, MS, which was incorrectly
reported at $77.23 rate per ton for the first 6 months of 2002. Therefore, NS revised the traffic
and revenue files to eliminate this data anomaly in the remaining portion of the 20 year forecast
period. In addition, NS has corrected a few linking errors in the traffic and revenue forecast
files. Enclosed for the Board’s use in the above-captioned maximum rate reasonableness
proceeding, are 16 CDs that make those adjustments. The net substantive effect of these changes
would be to reduce NS’ estimate of SARR revenues by approximately 1.3 percent over the 20
year forecast period. NS has not adjusted its DCF analysis to eliminate this revenue
overstatement, however. This further demonstrates that NS’ revenue forecast proffered in its
September 27, 2002 Reply filing is conservative and overstates the discounted cash flow of the
stand-alone railroad.

We also submit, for the Board’s convenience in reviewing NS’ Reply evidence,
sixteen copies of an index of more specific workpaper page references (primarily for NS’ Reply
Section I1I.A-Traffic and Revenue). NS emphasizes that it is not submitting any new or
additional evidence, but simply providing references to specific workpaper pages (corresponding
workpaper citations in Section IIL.A of NS’ Reply referred to general workpaper sections rather
than the more specific page references contained in the enclosed index) to facilitate the Board’s
review of NS’ Reply filing and supporting workpapers filed on September 27, 2002.
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If you have any questions regarding these items, please contact the undersigned
counsel.
Si
Paul A. Hemmersbaugh
Enclosures

cc: Robert Rosenberg
Chris Mills




6.00 0} 9200-8-1llI-dM

SIX'SN mr_am._mu :Om_._mnEoO 1SB08104 @ djey pue S|X’}sedalo4 muam_:o_umtoamcm._._._mc 99g
1281 0} €18L-V-IlI-dM ‘9Z61 01 §Z61-Y-IlI-dM

$}0dX3 papl) 198YSHIOM JB S[X UONB[ReISS JSBIS10) 998

six Ajanisues” 8ynQ ojuj sjpesuo) SN

sixAyAnisuag ™ 8ynQ oju| sjoenued SN

Slil 01 L-V-llI-dM Pue 8xe| oAl pue Hodxa ‘S}OBIIUOD Pajil} SJ9RUSHIOM Je S|X'Uo|B|essT JSB03.04

*200Z Ainr yBnouyy spunyas [eod podxe pue oisawop S,SN J0} SIX'[E00Z00Z
1dag AioisiH Aed-say-{ooy pue sisAjeue Buipoddns s,SN 10} punyos pue Jodxs S)9aySyJom Je S|X'UoHe[eoss
1580810} X YONUVSINS ‘0912-9L1C PUB L01-99 ‘9/22-2812-V-III-dM SIX UONE|edsa jseoe10) 88g

681 0} Ob¥i-V-IlI-dM

S|x")se2a.0j} oyoads jueid DOV YA

296L-v-llI-dM

LP02-0v02C ‘€L12-€912 ‘¥2hZ-L 112 ‘v0L2-2602 ‘0602-2202 ‘€202-Y-III-dM
561 O} 1S61L-V-IlI-dM

080¢ 01 6.,02-V-1lI-dM

8EVL Ol 8L L-V-ilI-dM

SIX"L002-666} suonoaloid uing [eo

SIX'1L.00Z-666 | Suonoafoid uing [eoD

ve
(44
114
114
61
8l
142

08
9.
72
cL
¥

a|qe) Jaye
ydeibe.ed jo pus

auo
ydeiBesed jo pua

6v
54
oy
44
0c
Sl
€l
¢l
2
9

14
83j0U)00-

6¢-g-iil
8c-ga-lil
Le-gril
ge-g-n
ye-a-l
ve-a-il
Si-g-i

G-Vl
VLV
0L-v-lll
69-v-il
89-v-Il

S9-v-il

Al

9e-v-llI
ce-v-il
oe-v-I
0c-v-lli
61-v-li
Si-v-li
SL-v-i
SL-v-l
145 alll
L=v-ll

LVl

aBed

oynq *A Bupiy Aldey SN 8y3 40 O-11I PUE ‘-]l ‘V-IIl SUORDeS 1o suope}s Jededyiom Buioddng

V-l




2000-O-1li-dm

0100 01 8000-O-llI-dM
0200 0} SL00-O-llI-dM
€900 03} 2200-O-IlI-dM
L2 1ke)

[A 4
Ge
aul| yunoy
8¢
8j0uj004

6€-0-ll
0e-O-lit
82-O-lil
€2-Olll

eBeyd

o




	Directory: "Q:\dfFile\Batch7875"

