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September 29, 2008

Phillis Johnson-Ball

Surface Transportation Board

395 E Street, SW

Washington, DC 20423

Ref: STB Finance Docket No. 35087

Dear Ms. Phillis Johnson-Ball,

As the Surface Transportation Board evaluates the Canadian National acquisition of the EJ&E, I ask that the Board keep in mind the importance of the acquisition to the region. Chicago is the third largest port in the world, with over 14 million TEUs entering the region annually. In the Chicago area, the railroads operate 1,200 daily trains, own 17 terminals for rail-truck intermodal traffic, and rail accounts for 36 percent of total intercity freight tonnage, far more rail traffic than any other city. 

Although intermodal rail nearly matched trucking growth from 1990 to 2000, prospects are bleak. All of the major forecasts predict that intermodal rail growth will begin to lag well behind because of a lack of additional handling capacity. It will take capacity expanding infrastructure investments like the EJ&E for rail just to maintain its modal share of the freight transportation market. In order to reap the full benefits of the non-stop direct route from Prince Rupert to Chicago, the Canadian National desperately needs the EJ&E acquisition to reliable service Chicago, and on to Memphis, as well as to expedite intermodal interchange with their eastern railroad partners. 

Until we come up with more long-term solutions to the freight congestion problem, the EJ&E will be effective in relieving the congestion in Chicago, the largest inland port in the world. It is also important to remember that Canada is our number one trading partner, and the great potential of the backhaul route to lower our transportation costs for exports to Canada and the world. 

As the U.S. economy expanded significantly in the 1980s, and as international trade volumes grew exponentially, rail transport to the hinterlands became strained. A major wave of investment in intermodal terminals went into major ports that experienced a substantial growth in container traffic. The productivity and efficiency of port terminals thus improved, but most inland freight flows relied on trucking. As long as energy costs were low and that congestion was manageable, the trucking industry coped with growing inland containerized freight flows. Many ports started to improve their rail-to-ship capacity, spurring additional demands and higher requirement in the timing of inland containerized shipping. While port terminals have adapted relatively well to these challenges, inland freight has not received the government financing for terminals like the airlines and shipping industries. All Americans should fear the consequences if rail capacity is unable to expand to reduce roadway congestion because of NIMBY actions, particularly in a $150 per barrel logistics context. As the supply chain demands greater intermodal freight service because of its tremendous energy efficiency advantages, rail cannot be the answer if it is restrained from expanding capacity.  

An STB decision to deny this acquisition will not only greatly hinder all the Class I railroads when trying to raise capital for acquisitions and expansions, it also will jeopardize the expansion plans of all the industries heavily reliant on the railroads. Furthermore, there are over 550,000 jobs in the Chicago region that would slowly begin to wither away as the Class I Railroads all aggressively pursued other routes to bypass the Chicago region altogether.  

I trust the STB will have the wisdom to put national and regional interests above the narrow self-interests of local communities by approving the Canadian National acquisition of the EJ&E.

Sincerely,

Jack Lanigan, Sr.

Chairman of the Board

Mi-Jack Products, Inc.
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