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Testimony of Benjamin J. Horwich: 
Exhibits



Map of Junction Points That May Be Used by Potentially Affected Traffic at 30-Mile 
Rail Distance Threshold

Baranowski & Zebrowski V.S. at 11 (Chart 2)
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Testimony of Michael R. 
Baranowski: Exhibits



Percent of Traffic Originations and Terminations at Stations Served by Single Class I 
Carrier

Baranowski & Zebrowski V.S. at 15 (Table 8)
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New Stations Served by a Single Class I Carrier

438 stations (81%)

104 stations (19%)

542 New Stations

Shipper Opted for New Station Served by Single Class I
Shipper Opted for New Station Served by Multiple Class Is
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Baranowski & Zebrowski V.S. at 16



Summary of Carloads in 2019 CWS Potentially Affected by Proposed Rule’s 
Competitive Access Pathway, Isolating Portion Not Historically Served by Multiple 
Class I Carriers

Baranowski & Zebrowski V.S. at 17 (Table 9)
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Summary of Carloads in 2019 CWS Potentially Affected by Proposed Rule’s 
Competitive Access Pathway Identifying Portion Not Involving an Interchange

Baranowski & Zebrowski V.S. at 12 (Table 5)
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Summary of Carloads in 2019 CWS Potentially Affected by Proposed Rule’s Competitive 
Access Pathway Identifying Portion Where No Possible Existing Local Interchange 
Operations Potentially Related to Forced Switch

Baranowski & Zebrowski V.S. at 13 (Table 6)
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Summary of Carloads in 2019 CWS Potentially Affected by Proposed Rule’s Competitive 
Access Pathway Identifying Interlined Portion Where There May Possibly Be an Existing 
Local Interchange Operation

Baranowski & Zebrowski V.S. at 13 (Table 7)

10



Testimony of Jonathan Orszag: 
Exhibits



The Proposed Rule Has Only Disadvantages Compared to Current Rate Setting

• Lower prices cannot be the only policy goal – must ensure fixed costs are recovered, not only incremental costs

• Rate regulation allows recovery of Incremental and Fixed Costs A-B plus Incremental Costs B-C plus Fixed Costs B-C

• The Proposed Rule might be set up to recover Incremental and Fixed Costs A-B, and prices on B-C and prices would 
trend towards Incremental Costs B-C.  But what about Fixed Costs B-C?  

• Regulation that artificially separates B-C from the network also needs to make sure Fixed Costs B-C are recovered –
rules cannot focus on just A-B, because Fixed Costs B-C may not be recovered
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A B C

Railroad 1
Incremental and Fixed

Costs A-B

Railroad 1
Incremental Costs B-C

Fixed Costs B-C

Railroad 2
Incremental Costs B-C

Fixed Costs B-C



Testimony of Mark Fagan: Exhibits



Several Additional Car Handlings Are Required for Even the Simplest Forced Switch

EP 711, Testimony of William J. Rennicke: Exhibits (Exhibit 3) (March 25, 2014);
Opening Comments of the Association of American Railroads, Reciprocal Switching, STB Ex Parte No. 711 (Sub-No. 1) (Oct. 26, 2016)  
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Many Forced Switches Will be Much More Complex
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EP 711, Testimony of William J. 
Rennicke: Exhibits (Exhibit 4) 

(March 25, 2014); Opening 
Comments of the Association 

of American Railroads, 
Reciprocal Switching, STB Ex 

Parte No. 711 (Sub-No. 1)
(Oct. 26, 2016) 
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https://www.nytimes.com/2008/08/22/sports/olympics/22track.html



17

https://www.earthmoversmagazine.co.uk/news/view,digger-attempts-to-free-ship-stuck-in-suez-canal_4533.htm



Stylized Timeline of Recovery from the Ever Given
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https://www.portofrotterdam.com/en/news-and-press-releases/logistics-chain-preparing-clearance-suez-canal-blockade



Testimony of Dr. Debra J. Aron: 
Exhibits



Simplified Schematic of the Transmission Path of a Call
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Testimony of Benjamin J. Horwich: 
Exhibits



Railroads Compared to ACC Members — Return on Investment above Cost of Capital, 
2006–2018

Shapiro & Stuttgen V.S. at 9 (Figure 3)
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Questions?



Appendix



Baranowski & Zebrowski V.S.
See Supplemental Comments of the Association of 
American Railroads, Reciprocal Switching, STB Ex 
Parte No. 711 (Sub-No. 1) (Feb. 14, 2022)



Table 1: Summary of Carloads and Revenues in 2019 CWS Potentially Affected by 
Proposed Rule’s Competitive Access Pathway

Baranowski & Zebrowski V.S. at 6 (Table 1)
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Table 2: Summary of Carloads and Revenues in 2019 CWS Potentially Affected by 
Proposed Rule’s Public Interest Pathway

Baranowski & Zebrowski V.S. at 7 (Table 2)
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Table 3: Summary of Carloads and Revenues in 2019 CWS Potentially Affected by 
Proposed Rule’s Competitive Access Pathway Incorporating Effects of Revocations 
Being Considered in EP 704

Baranowski & Zebrowski V.S. at 8 (Table 3)
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Table 4: Summary of Carloads and Revenues in 2019 CWS Potentially Affected by 
Proposed Rule’s Public Interest Pathway Incorporating Effects of Revocations Being 
Considered in EP 704

Baranowski & Zebrowski V.S. at 9 (Table 4)
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Chart 1: Map of Regions With At Least 40 Potentially Affected Stations

Baranowski & Zebrowski V.S. at 10 (Chart 1)
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Chart 2: Map of Junction Points That May Be Used by Potentially Affected Traffic at 
30-Mile Rail Distance Threshold

Baranowski & Zebrowski V.S. at 11 (Chart 2)
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Table 5: Summary of Carloads in 2019 CWS Potentially Affected by Proposed Rule’s 
Competitive Access Pathway Identifying Portion Not Involving an Interchange

Baranowski & Zebrowski V.S. at 12 (Table 5)
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Table 6: Summary of Carloads in 2019 CWS Potentially Affected by Proposed Rule’s 
Competitive Access Pathway Identifying Portion Where No Possible Existing Local 
Interchange Operations Potentially Related to Forced Switch

Baranowski & Zebrowski V.S. at 13 (Table 6)
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Table 7: Summary of Carloads in 2019 CWS Potentially Affected by Proposed Rule’s 
Competitive Access Pathway Identifying Interlined Portion Where There May Possibly 
Be an Existing Local Interchange Operation

Baranowski & Zebrowski V.S. at 13 (Table 7)
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Table 8: Percent of Traffic Originations and Terminations at Stations Served by 
Single Class I Carrier

Baranowski & Zebrowski V.S. at 15 (Table 8)
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Table 9: Summary of Carloads in 2019 CWS Potentially Affected by Proposed Rule’s 
Competitive Access Pathway, Isolating Portion Not Historically Served by Multiple 
Class I Carriers

Baranowski & Zebrowski V.S. at 17 (Table 9)
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Chart 3: Comparison of Freight Rail and Long-Distance Truckload Average Real 
Revenues Per Ton-Mile: 1992 to 2019

Baranowski & Zebrowski V.S. at 19 (Chart 3)
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Shapiro & Stuttgen V.S.
See Supplemental Comments of the Association of 
American Railroads, Reciprocal Switching, STB Ex 
Parte No. 711 (Sub-No. 1) (Feb. 14, 2022)
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Figure 1: Number of Class I Railroads Deemed Revenue Adequate, 2000–2019

Shapiro & Stuttgen V.S. at 6 (Figure 1)
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Figure 2: Median ROI–COC for Five Major Sectors of the S&P 500, 2006–2018

Shapiro & Stuttgen V.S. at 7 (Figure 2)
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Table 1: Median ROI–COC for 10 Sectors of the S&P 500, 2016, 2017 and 2018

Shapiro & Stuttgen V.S. at 8 (Table 1)
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Figure 3: Revenue Adequacy of Railroads vs. ACC Companies, 2006–2018

Shapiro & Stuttgen V.S. at 9 (Figure 3)
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EP 711 – AAR, Phil C. 
Ireland & Rodney E. Case 
V.S. & Testimony Exhibits

See Opening Comments of the Association of 
American Railroads, Reciprocal Switching, STB Ex 
Parte No. 711 (Sub-No. 1) (Oct. 26, 2016)
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Canadian Rail Network

EP 711, Testimony of Phil Ireland: Exhibits (Exhibit 1) (March 25, 2014)
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U.S. Rail Network

EP 711, Testimony of Phil Ireland: Exhibits (Exhibit 2) (March 25, 2014) 
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EP 711 – AAR, William J. 
Rennicke V.S. & Testimony 

Exhibits
See Opening Comments of the Association of 
American Railroads, Reciprocal Switching, STB Ex 
Parte No. 711 (Sub-No. 1) (Oct. 26, 2016)
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Several Additional Car Handlings Are Required for Even the Simplest Forced Switch

EP 711, Testimony of William J. Rennicke: Exhibits (Exhibit 3) (March 25, 2014);
Opening Comments of the Association of American Railroads, Reciprocal Switching, STB Ex Parte No. 711 (Sub-No. 1) (Oct. 26, 2016)  
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Many Forced Switches Will be Much More Complex
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EP 711, Testimony of William J. 
Rennicke: Exhibits (Exhibit 4) 

(March 25, 2014); Opening 
Comments of the Association 

of American Railroads, 
Reciprocal Switching, STB Ex 

Parte No. 711 (Sub-No. 1)
(Oct. 26, 2016) 



EP 761 & 722 - AAR 
Comments, Written 

Testimony of Joseph P. Kalt
See Supplemental Comments of the Association of 
American Railroads, Reciprocal Switching, STB Ex 
Parte No. 711 (Sub-No. 1) (Feb. 14, 2022)
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Figure 1: RAIL RATES, PRODUCTIVITY, VOLUMES & REVENUE: 1964-2018 
(1981=100)

EP 761 & 722, AAR Comments, Kalt Testimony at 13 (Figure 1)
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Figure 2: Median IROI/COC Of Select Industries

EP 761 & 722, AAR Comments, Kalt Testimony at 33 (Figure 2)
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Figure 3: Weighted Average Cost of Capital and ROIC by Industry, 10 Year 
Average(2004-2013)

EP 761 & 722, AAR Comments, Kalt Testimony at 35 (Figure 3)
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Figure 4: Distribution of Company Profit with Industry

EP 761 & 722, AAR Comments, Kalt Testimony at 37 (Figure 4)
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