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16, April 2021 

The Hlnorable Cynthia T. Brown 

Chief, !section of Adm. inistration, Office of Pro cl•. edings 
Surfa1e Transportation Board . 
395 E 

1
street, SW • 

Washi'ngton, DC 20423 1 

Re: Fi!nance Docket No. 36500 - Reply to ObjeJions to KCS Waiver 

My n~me is Jaclyn Enen and my business addr .ss is 21790 Hamburg Ave, Lakeville M 55044. I am the office 

:;;,:~t~~-for General Transport Inc. In my role, I am responsible for the daily busi ess operations for the 

Gene~! Transport lnC has previously submitte to the Board a letter supporting appr: val of the proposed CP· 
KCS cfmbination, and I have attached a copy of that letter for the Board's convenie I e. As expressed in our 
previotus letter, General Transport Inc supporlts swift approval of the CP-KCS com ; ination because of the 
signifil ant benefits we expect to realize from th

1

is transaction. j 

Gene1a1 Transport Inc is aware that several p~rties have filed objections to the ap 
I 
ication of the pre-2001 

merg1r rules to the CP-KCS transaction under th~ "waiver" issued in 2001 for transactio: s involving KCS .. General 
Trans~ort Inc wishes to reply to those objectiohs by urging the Board not to revoke t 

I 
e KCS waiver. The pre-

2001 [ules provide the Board and all interestfd parties all the tools tha.t are nee d to fully evaluate the 

propo[ed transaction. i 

We are fully cognizant of the Board's mandate lo ensure that Class I mergers are int public interest, and do 
not riJk significant disruptions in the railway s~stem. From our perspective, the uniq e nature of the CP-KCS 
trans1ction alleviates the concerns that moti~ated the new rules adopted in 20011 Reviewing the CP-KCS 
combilnation under the tried and true pre-20011 merger standards will prevent undue ,, elay, while still allowing 

for a Iorough public interest assessment by the Board. 
. I . . 

As we have mention.ed in our April 16th 2021 letter, the end-to-end CP-KCS transac on will improve service 
optio . s, with new single-line hauls and broader !access to markets across North Americ 

1
. Our experience shows 

us tha~ single-line rail service options are far superior to public and private fleets. The . nique synergies of a CP­
KCS c~mbination prbmise significant public berefits to General Transport Inc and si l ilarly situated shippers, 
whichjwe are eager to see realized as soon as possible, without the delays and additi, nal burdens that would 
result from applying the 2001 rules for the first time ever to this transaction. 

Nothi g about the CP-KCS transaction raises tJ kinds of concerns that would flow fr a merger of the much 
larger Class I railroads. The issues should be sirr\ple - the transaction improves compe, tive options and service 
- and any concerns any party has should be e sy to address under the pre-2000 rul 

1 

• The 2001 rules were 

          302049 

        ENTERED 
Office of Proceedings 

      April 20, 2021 
            Part of  
      Public Record 



CC:  All Parties of Record

design d for much more complex transactions tsed much mor<e serious issues, and t 

out in his case. 

'· 
y should not be tested 

Gener I Transport Inc and our shipping partners are looking forward to a stronger PKC network that will 

increa e our access to diversified market oppo~tunities. As such, we urge the Board a apply the KCS waiver 

provisi
1

on it thoughtfqlly included in its 2001 Ma~or Merger Rules. An elongated period. f review will delay and 

poten~ially reduce the positive synergies this m~rger promises. The KCS waiver will all · the Board to conduct 

a thor~ugh but efficient and fair review and allow for the benefits of the new CPKC net I ark to come to fruition 

more quickly. • 

Gener I Transport Inc is additionally concerne8 that applying the 2001 Major Mer r Rules to the CP-KCS 

merge, a transaction the rules were not designrd for, would lead to precedent with u intended conse'quences 

and m ght also create an easier path for some o~her Class I merger proposals that woul . be problematic in ways 

CP-KC is not. The CP-KCS merger is unlike ot~er Class I merger combinations, in th . it is a straightforward 

transattion between ~he two smallest U.S. Class I railroads, and it promises substantially! ore benefits than risks 

to th~public interest We also know that this transaction, among all possible Class I ergers, is unique in not 

posin any serious concerns about lost comp~tition, service disruption, or other h rms. Interpreting and 

applyi g the 2001 rules to this transaction couldl encourage other Class I railroads to se . an easier path for their 

own Cass I merger proposals without the same 
1

unique benefits of the CP-KCS transact• n. 

For th se reasons, General Transport Inc urges the Board to maintain the KCS waiver I d reject calls to revoke 

it, and to proceed to review and approve the CP-KCS proposed combination as exped iously as possible. We 

look frward to seeing CPKC as a stronger comp!.etitor in the industry. 

Your~ rncerely, 

~kll~fU..-
Jaclyn Eilen 

Operal ions Manager,• General Transport Inc 
21790 Hamburg Ave, Lakeville MN 55044 

952-9 5-5500 
gener.ltransport@eilensonstrucking.com 
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         SUPPORT LETTER

ATTENTION: Surface TransportatioF! Board 

My name sJaclyn Eilen and my business addres!s is-21790-Hamburg Ave, Lakeville I N 55044. I am the 
office ma ager of Geheral Transport Irie. In my �ale I am responsible for overseein all daily opera�ions 
of our bus ness. · ·· -

\ 

General T1ans��rt In£ isa transportati
.�

n comp�nythat leases s_egments of �ra�k fr 
I 

Progressive Rail.
Mo�t of t�e rail car� our customers utilize load m"Texas and deliver to our site m M I nesota., The railroad
companies as they are now, take on average twb weeks to get us our cars and the ngle-line rail service 

I . . . I \ 

would gre tly reduce that timeline. 
! 

',\ 

' i / ' 

General T ansport Inc supports approval of the tP/KCS combination. The transacti would provide 
significant benefits that.we are eager to See realized as soon as possible .. 

For our p�rspective, the transaction promises to provide improved service options nd invigorate
transport9tion competition· ih}he mc1rkets we s�rve. The combined CPKC network i with _new single-line \ ..
hauls and ·

i

access to prem
. 
ier ports on the U.S. Gu

. 
If, Atlantic and Pacific coasts as w I as to key overseas 

markets - would help us reach our existing markets and new markets more efficie j ly. And, with the
two railroads' strprig focus on safety and their ttack record of operational excellen , I have no doubt 
that CPKclwill be able to integrate their operati?ns seamlessly to the benefit of rail! ustomers and other 
stakehold�rs. 

CP has pr��ided us .with good s�rvice over the vlars, but the majority of our busin . s involv�s receiving
bulk plasti

1
cs from T�xas so w_e h�ve to interline iwith other railroa_ds befo_re.r:ea�hin: _CP in_ Kansas City

where th�y then can then brmg 1t the res� of thT way to our location. A smgle-ltne 11 option would be a
far superi

i

r and efficient choice with multiple b� 
.• 
nefits not only to our business bu o our customers as 

well. . · : · · 

We are ve
1
ry excited about the transaction beca�se it will allow a combined CPKC t

I 
provide new, more 

efficient a

1

d reliable rai

,

I seryice options. This wi

_
, II strengthen competition against t' e other, larger rail

carriers a d trucks that serve our markets. For �xample, 
: . 

• CP C's new single-line haul offerings will expand market reach and offer ne competitive
trrsportation options for our shipments of plastics from southeast Texas t ! St Paul Minnesota.

• We are particularly enthusiastic about the role new CPKC single-line routes I ill play in expanding
ac!ess to growing markets across the United States, Mexico and Canada un ! er the USMCA trade
ag 1 eement. It is important that there b� a true USMCA railroad option. -

I 

GENERAL 
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• CP C's new service offerings will improve transit times and reliability, whic will reduce our 
' . 

eqripment costs and improve our efficiepcy. The benefits will range from n just CP serving us 
be,ter, but we will be able to serve our customers better as we'll have a mo e decisive timeline 
an~ a more reliable and steady means o~ transportation, the way it is now can't anticipate for 
thJm where or why their shipment is delayed. 

I 1 

KCS and Cf have had a cooperative relationship :in the past, and CP-KCS joint route are among our 
transport1tion options, but as separate compan,ies they have not been able to offe I the kind of 
seamless, single-line service we _have come to expect from our transportation provi , ers. This 
transactio will improve our transportation optibns. 

I 
I 

At the sa e time, the entirely complementary nature of CP's and KCS' networks - nnecting only at 
Kansas Cit, and not overlapping anywhere - me;ans that the transaction will not ha I e any adverse 
effects on competition. It will only make these carriers a better alternative relative I o the other options 
that alrea, y exist, since CPKC will continue to inFerchange with all of their other exi

1

ting interline 
partners. 

We have een struck by the attention of CP and KCS to safety and operational effe iveness. Given the 
straightfo~ward network connectivity between G:P and KCS, and the fact that CP an 

1

1 KCS are the two 
smallest ~1-S. Class I railroads, we are confident that they will be able to implement 

I 
heir transaction 

without tr service disruptions that have acconjpanied some past rail mergers. I 

For these [easons, General Transport Inc is voici'ng strong support for the combinat n of CP and KCS, 
because it will enhance competition, provide expanded options and drive efficienci; s for customers of 
all sizes. General Transport Inc urges the STB to approve CP's acquisition of KCS as 

I 
iftly as possible so 

that these systems can be integrated and the end-to-end benefits of this deal can realized for the 
benefit of all stakeholders. 

2 




