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December 2, 2019

The Honorable Ann D. Begeman The Honorable Martin J. Oberman
Chairman Board Member

Surface Transportation Board Surface Transportation Board

395 E Street Southwest 395 E Street Southwest
Washington, DC 20423 Washington, DC 20423

The Honorable Patrick J. Fuchs
Vice Chairman

Surface Transportation Board
395 E Street Southwest
Washington, DC 20423

Dear Chairman Begeman, Vice Chairman Fuchs, and Commissioner Oberman:

I am writing regarding the Surface Transportation Board’s hearing in Railroad Revenue
Adequacy, Docket No. EP 722 to consider issues related to long-term revenue adequacy. Thank
you for soliciting feedback on this important matter. I appreciate your efforts to continue making
the agency’s processes transparent and efficient for shippers and railroads.

As you consider staff recommendations related to long-term revenue adequacy, I ask you to keep
in mind the impacts on the rail network and the shippers they serve. As you know, many of the
issues related to long-term revenue adequacy could have far-reaching effects. Specifically, staff
recommendations related to rate caps and revenue reductions based solely on a railroad earning
returns on investment above its cost of capital appear to have the potential to affect railroads’
incentives to invest in new infrastructure and enhance rail service. I, therefore, ask the Board to
consider the potential implications of staff recommendations, if adopted, related to long-term
revenue adequacy, including their potential effects on freight railroads’ investment in our
nation’s network and the quality of service that can be provided to shippers.

Thank you for your focus on this important issue and consideration of this request. Your
continued partnership in promoting a competitive, efficient, and reliable national rail system is

truly appreciated.

Sincerely,






